





Israeli shares fall 
10% over fears 
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US court takes a stab at the Swiss army knife 






tions sell for one-fifth or less of the real 
thing and outsell the Swiss products in 
the US by nearly three to one. 

The Swiss makers say the Chinese 
‘mives are obviously of inferior quality. 


| How Logitech survived 


& by changing course 
ff Menayement, Page 8 


Americans believe that when they buy a 
red, multi-gadget pocket knife they are 
buying a Swiss product. 

And that was even before the Chinese 
set alarms ringing in the Alps two years 








Deng at 90 
Aman with 
many phases 
Page 4 





army” and the crass symbol until the 
case was decided. 

A year later, they won thei case but 
Jost on appeal [ast month. In a judement 
that helps explain why the US keeps so 


interest rate rises and a clean- the 
Securities Authority. Page 13; Markels tis week, 
Page 17; Emerging markets, Page 19; World stocks, 


on tending for capital spending following an alarm- 


ing 78 per cent rise in fixed asset investment in July 
compared with the same month last year. Page 12 
Lac’s fast defence removed: Canadian mining 
group Lac Minerals, which is the target of two 


unwelcome takeover offers, was ordered by the 
Ontario Securities Commission to dissolve its pro- 
tection plan, or poison pill, if either bid is accepted 
by its shareholders. 8 


store group Wal-Mart Stores, the world’s biggest 
Teiailer, 1s to open stores in Hong Koog and China. 


Moscow warns on new MMIM offering: The 
Russian government warned of the dangers facing 

appeared on the verge of collapse, said it 
would offer new “MMM tickets” for sale. Page 12 


US toughens stance on Cuba: The Clinton 
against Cuba and held out the possibility of a fall 
blockade. Page 12; Fretting about Fidel Castro, 
Page 2; Editorial Comment, Page 11. By Andrew Adonis 

Bosnian Moslems flee Bihac: Tens of 

thousands of refugees streamed out of Bihac, the | AT&T, the largest US telecom- 
Moslem pocket in north-westarn Bosnia, as UN offi- | munications company, is cam- 
it. Page 2 : 
British Coal warns of Sizewell C threat: nificantly cut 
British Coal says Sizewell C nuclear power station, 
planned for the Suffolk coast, would displace up to . 









$m tonnes of coal a year and expresses doubts resale, under which 

about the nuclear industry's ability to detiver elec- rd international lines and con- 

tricity at the costs it promises, Page 5 nect them to the public networks 

Ceomentos Mexicanos buys Panama plant: | 0% both sides of the Atlantic: The 

extended ity presence in Latin America by buying | cut2 i transatlantic call prices at 
1 the inan plant Ca Bayano for $67.7, | ‘D2 expense: of established i 

Page 14 . : ers, notably, competitors AT&' 








D-Mark 
upgraded growth forecasts and firm interest 
Pata the EME gd wa il change, Te pend 
between currency was main- is i 
NE eh only ine ich pene andl 5 BT is considering large pre-emp- 
swopping places. Currencies, Page 25 
EMS: Grid. | |” Aunst i 


Boe 






US regulatory authorities’ 
approval of BT's $5.8bn (£3.4bn) 
alliance with MCI, the second 
largest US operator. 
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0 O1K. 2% Sm 4% 5% sacred teense to Sperets te Os 

. : UK. A request offer interna- 

The chart shows the member currencies of the tional simple resale from the US 

exchange rate mechanism measured against the js before the Federal Communica- 
tions Commission. 


Savoy denies Forte agreement: 
denied a report that it had reached an agreement 
retin hal abel Sven Yorn ee Oe 
: to acquire it. Savoy group's properties 
ms 38 Yodo Landon hotels the Savoy, Claridge's and the 
oP .-" Gomnanght. Page 14 
; ae omen lead race for top posts: Women 
Vove more successful than iben When they are 
‘7 + gieg released by a British executive recruitment con- | 9 final effort to defeat a crime bill 
ces sultancy show. Page 5 : 
. -'.° qIRA man convicted: IRA sympathiser Sean 
ho nee an McNulty, 26, from North Shields, Tyne and Wear, 
“17... gag convicted in London of bombing oi] and gas fey 
cakes .” targets in north-east England last year. He will be 





By Nancy Dunne in Washington 
Conservative Republicans and 
mounted 





. _~ \' > sentenced today. Ceasefire speculation, Page 5 House chief of staff, was unable 
mney we S ee ee Profits triple at SGAB: Interim profits at _ to predict victory in a vote sched- 


sipasindien op > ©") ""- swedish steel group SSAB tripled after financial 
- g toe hele & items to Sit1.Osbn ($139.2m), helped by price rises 
"| and higher vohmnea, Page through Saturday night, the 
Miaah oe result being a bill that Mr 
Panetta contended was an 
improvement on fhe one which 
failed on August 11, angering Mr 
Clinton. 

To meet the demands of Repub- 
lic moderates, the Dn 
agreed to a compromise 
would cut $3.3bn from a $33.5hn 
bill and eliminate or consolidate 
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about 
China tightens credit: China is to clamp down. fal property rights, and then they do 





By fan Rodger in Zurich this. We were very upset,” said Maurice 
of tax on profits oe Gacing ce exotre of Weng. one 
- Where Swiss army knife come of the two companies approved to sup} 
Israel's stock market slid almost 10 per cent from? According to a US appeal court the pocket knives to the Swiss anny. 
yesterday amid frantic trading by investors nervous Judgment, the knife of many parts can To some extent, even the knives made 
about a proposed tax.on share profits. At the close come from any country, since the words in Switzerland for consumer markets are 
of trading the benchmark Mishtanim index of the “Swiss army” describe a type of knife not the real thing. The Swiss army, 
top 100 bine chip companies had fallen 18.22 points, | and are not “locati i which first commissioned the produc- 

eras eae Sate Hap ima The ruling has angered Swiss produc- 
fallen 25 per is year becanse of poor | ers of the genuine article, who are under specifies that there be no paint on 
company results, higher-than-expected i attack from cheap red Chinese imita- 


As far as BT's response.to price 
competition is concerned. Mr 
analvot at Hotert Fleeiine, seid i 

at , Said it 
appeared increasingly likely that 
BY would make “massive price 
cuts on international calls” later 
this year, with reductions of up 
to half on its US-UK prices. BT is 
obliged by Oftel, the UK telecoms 
regulator, to cut charges by 
about £400m before the end of the 
year in any event. 

International calls are BT's 
area of toughest competition and 
the transatlantic route is the 


Mercury, BT’s largest UK com- 





Conservatives in final drive 
to defeat Clinton crime bill 


many of the “crime prevention” 
social favoured 


campaign 

and local governments were 
given a greater say on how the 
fonds would be spent. Negotia- 
tors agreed to drop a youth jobs 
training programme which had 
peen favoured by the presi- 


servatives and gun lobby. It con- 
tained no social programmes and 
excluded the ban on assault 
weapons. Mr Newt Gingrich, the 





Cork screws are not allowed either. 
Wenger and Victorinox, the o! 
Swiss maker, say that they are not par- 


drive! 
ier \to block 
telecoms 
competition 
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ing off the Swiss article. 


A Zairean 








By Stephen Fidler and 


Damian Fraser In Mexico City Cual 


The US appeals court agrees, describing 

them as “inexpensive and shoddy”. 
The Swiss makers’ deeper concern is 

tion of knives for the troops in 1886, that the judgment is a licence to preci- 


the 
aluminium cover of the models it buys. Britain and other industrialised coun. 
tries, which could do a better job knock- 


ago by painting the Swiss white cross 
‘symbol and the words “Swiss army” on = said the 
their exports to the US. 

The Swiss and their US distributors 
responded quickly to this cheeky chal- 
lenge with a lawsuit in September 1992, 
accusing Arrow Trading, the US distrib- 
utor for the Chinese, of qualitatively and 
geographically false advertising. They 
also won an injunction prohibiting 
arrow from using the words “Swiss 


. Also, there is the issue of consumer 
ticularly worried about the cheap Chi- information. A survey commissioned by 
the Swiss makers said more than half of 


fires into the air to discourage Rwandan refugees 
. The refugees, mainiy Hutus, fear reprisals from'Rwanda's Tutsi-led government, Panic as French qi 










Mexico’s ‘clean’ polls draw criticism 


Votes were cast yesterday in Revolution (PRD) in third place. PRD candidate cries foul. enough 
The rebel Zapatista Army for 


Mexico's presidential and con- However, recent opinion polls, Already, observers have pointed 


Ernesto Zedillo, the strong 
favourite to win the contest for 


However, three candidates 
they had a chance of victory. 
Although the elections are 
i expected to be the clean- 
est in Mexican history - with 
more than 81,600 domestic 


Fern4indez de Cevallos of the 
Tight-leaning National Action 


combative conservative Republi- 


bers of the black caucus in par 
ticular - who were unhappy 
about the loss of the social pro- 
grammes, which had initially - 
attracted their support to the bill. 

Congress has been trying to 
pass a major crime bill for six 


This crime bill was supposed to 
be different because it provided 
for prevention programmes, 
which bad bought liberal sup- 
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gressional elections with the can- unpublished in Mexico, showed a__ to big di 
didate for the ruling Institutional ate increase in support for the spending between the PRI and launched 
Revolutionary party (PRI), Mr PRD candidate, particularly in the other parties, and an alleged southern state of Chiapas at the 

Mexico City. bias in television and press beginning of the year - said it 
Mr Cardenas last week called reporting. There has also been WW --____w_¥»_¥_>P_ 
on supporters to gather in town criticism that complaints about 





ST run on time. Can't twlerate 


elays. Stations work all night. 


The station bankers and traders chonse 
is the Sun SPARCstation. Latest of the 
line is the SPARCstation 20. Faster, 
more powerful than ever before. More 
than 9000 applications are available for 
SPARC, making it the ideal platform 
for shunting stock, currency, bonds or 
commodities around. 


Morse Computers make sure atations 
on City networks. work. Get a ticket to 
a Morse Technology Day and see how. 


@ Sun 


Authorised Reseller 








Morse Computers. 081-876 0404. __ 


many lawyers in empluyment, the court 
term “Swiss army” wis not 
lacation-specific. But it added that 
Arrow's conduct in promoting its knives 
might be misleading and so it ordered 2 
new hearing to resolve that issue. 

The court iso lifted the mjunction 
against Arrow using the Swiss army 
name and cross. “We are confident that 
we will win,” Mr Cachot said. But they 
also expected to win the appeal. 


from the Ruzizt bridge into Zaire after the cl 
crossing the idge rh ose foe orare 


ies in campaign National Liberation - which 
@ peasant revolt in the 


Continued on Page 12 
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NEWS: INTERNATIONAL ae e 
Troubled skies cause blips in Athens  |C2altfo 


=” \tries to 
Radar worries and a traffic controllers’ row are raising tempers, writes Kerin. Hope defuse 
© incensed were some Greek 


irenlies st dn coer conse Italian 
bank row 


slow that they pushed aside the secu- 
vity guards and staged an impromotu. 
sit-in earlier this month on the ru 
By Andrew Hil In Milan 
embers of Ytaly’s governing : 
Memon tried over the week- k 


way at Athens airport. 
end to play down the signifi 


Since the start of the peak tourist 
season in July, both charter and 
the 
cance of a dispute between ' 





Latvia in 
Crisis as 
troop 
deadline 
nears 


Ten days before the last 


























airepace in summer, with the 


Project, awarded in 1991 to Thom- 
flights more than doubling electronics. 


‘ufacturer, to update Greece's sir traf- 
fie control system to international . 
‘The new system would immediately 

: Greece's afr : 


to compensate for specialised skills, 
or for doing a stressful job with inade- 
quate equipment,” says Mr 













scheduled flights leaving the coun- 
try’s airports have been delayed by up 
to three hours, Conditions are worst 
in the afternoons and at weekends, 
when demand is highest for tanding 
slots at Athens and at important tour- 
ist resorts such as Rhodes and Herak- 
lion on Crete. 

Already under great work pressure, 
Greece's 380 air traffic controllers 
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Efforts by President Guntis 
Uhmanis to patch together a 
formula to end government 
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substantial real 

pay rise, claiming they should be 

exempted from public sector wage 

restraints, which restrict increases to 

10 per cent this year to match the 
anticipated inflation rate. 

“We get seniority rises at the same 


E : 


team. 

Political observers said the 
54-year-old president was 
unlikely to call early elections. 
But he was also not likely to be 
able to get a permanent gov- 
ermment in place this month. 

Russia’s Itar-Tass news 
: agency said Ulmanis would 
ae probably ask Latvian Way, the 

' largest parliament faction, to 
a form a government after a 
te political crisis triggered when 
the Farmers’ Union abandoned 
@ previous coalition. 

But the agency said other 
parties were likely to set condi- 
tions for the return of the 
party, which backs free market 
economics, privatisation and 

The political crisis has hit 


per cent this year to almost 11m, pres- 
sure on the country’s outdated air 
traffic control system has never been 
greater. 

“There is a crush of traffic across 


Milosevic struggles to 
pluck Bosnian thorn 


The Bosnian Serbs’ sticking power has surprised 
the Belgrade president according to Laura Silber 
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Latvia as it seeks to appease ith an unprecedented problem as Serbia struggles to remain defiant. While playing 
the international community tirade against Bos- escape from the west’s crip- down the conflict with Serbia, 
and Russia over a controver- nian Serb leaders, pling economic sanctions. Mr Radovan Karadzic, the 
sial citizenship law and looks | Belgrade at the weekend began § Mr Milosevic had begun pre- nian Serb leader, insists 


lt 
i 
Fi 
: 


what it hopes will be a decisive 
push to seal an international 
peace plan for Bosnia and shift 
blame for the war. 

But President Slobodan Mil- 
osevic of Serbia is finding his 
task more difficult than he had 
calculated. An aide close to Mr 
Milosevic confided that “we did 
not expect it to be so hard to 
get rid of them.” 

“Them” are the Bosnian 
Serbs, once equipped and nur- 
tured by Belgrade and now a 


on 
parmg the ground for a split i id 
with Belgrade’s Serb brethren a referendum next Sunday an 
in Bosnia for a year, but he has the proposed partition map. It 
ended up having to rush the to 
job. When the international 7 
community set a deadline last 
month for Bosnian Serb accep- 
tance of its plan for a partition- 
ing of Bosnia and the Bosnian 
Serbs rejected it, Belgrade ran 
out of time and imposed a land 
embargo against the Bosnian 
Serbs on August 4. 

Still, the Bosnian Serbs 


criticised by the opposition i 
and by coalition alties over the d 
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its 2,000 from Estonia by 
August 31. 

Tn spite of an institutional- 
ised mistrust of Russian inten- 
tions, few in Latvia doubt 
Moscow will honour that com- 


mitment. rebel Serb leaders from Croatia 
ot elt tthe Boman suit 8, echenrntal ty 
i uarcmorss| Moslem refugees Fr aterat Goose 
residency rights to f ih the war. . 

feb mi ware POUL OUT Of Bihac Rs romana 
in the Latvian political estab- ss taking sha in Serbia ‘te 
shment. Tens of thousands of refugees were trying to flee the dense destroy support for the 


Ethnic Russians, most of 
whom arrived after the Soviet 
Union annexed Latvia in 1940, 
make up 33 per cent of the 
2.56m population. 


yesterday streamed out of 
Bihac, the Moslem pocket in 
north-western Bosnia as UN 
officials said Bosnian govern- 


Moslem heartland into Serb- 
held areas af Croatia. 

“Roads are flooded by peo- 
ple.” said Mr Peter Kessler, accused Bosnian Serb 





ment troops had overrun it, spokesman for the UN High of corruption and of Reports say 

Reaching a decision about | Laura Silber reports from Bel- Commissioner for Refugees. edly breaking their promises to ence to the political troika poised to arrest Mr Zeljko Raz from Serbia and those from 
their future acceptable to Rus- } grade UN officials yesterday were halt the bombardment and which rules the self-styled Serb natovic, known by his alias of Bosnia over the frontier River 
sia and the international com- | Bihac has been the trying to help the refugees - agony of civilians in Sarajevo". mini-state within Bosnia. Arkan, a former MP and com- . 
munity while reviving Latvian | hold for nearly a year of a some of whom were trapped in For the first time, Belgrade Aides to Mr Milosevic hope mander of the Tigers, a fierce Mr Milosevic has resisted 
national identity has been a |} rebel Bosnian Moslem leader, a mined no-map’s land accused the Bosnian Serb lead- that General Ratko Mladic, the paramilitary unit which is efforts to despatch interna 
challenge for post-indepen- | Mr Fikret Abdic, a communist between rebels Serb forces and ership of being implicated in Bosnian Serb commander,may accused by Croats and Mos- tional monitors to the Drina, 
dence governments. ent . The destruction Croatian troops. atrocities against civilians. be at odds with his leaders and lems of atrocities in Croatia Serbia's frontier with Bosnia, 

Russian President Boris Yelt- | of his effort to form a personal Croatia so far has allowed 50 In the may play a decisive role in and Bosnia, and Mr Vojislay on the grounds that this would 
sin bas not reneged on the } fiefdom in Bihac will bolster ethnic Croats to cross the bor- Mr Zoran Lilic, the president of fmg them to heel. Seselj, an MP who also com- expose him to criticism from 
troop withdrawal commitment, | the Bosnian army, which has der, said 2 UN official. Rebel Yugoslavia and The accusations from Bel- manded an ultra-nationalist opposition parties. 
but he has hinted at some form | used its important Sth Corps Serbs were chasing the refo- Montenegro) anda mouthpiece grade may also signal a local paramilitary unit. He may, however, be afraid 
of economic retaliation. and could free up troops gees into the minefields, said for Mr Milosevic, crackdown on suspected war The interview with president of his own allies. Elected as 

In an attempt to resolve the | to fight against Bosnian Mr Kessler. Mr Karadzic was involved in criminals - another attempt to illic made clear Mr Milos- nationalist in 1987, the curren’ 
government crisis, Ulmanis | Serb forces elsewhere in Refugees started to leave the the kidnapping and suspected curry favour with the intemma- evic’s preoccupation with find- wisdom is that he has no 
asked Andrejs Krastins, a | Bosnia. Bibac pocket when Mr Abdic’s murder of 21 Moslem men - tional community and win the ing a scapegoat — Bosnian tumed his back on national- 
tember of the National Con- UN refagee officials said as revolt began to collapse last fol- i 


servative Party (LNNK), to 
form a new government 
But parliament refused to 


many as 20,000 people had 
been displaced over the week- 
end, according to unconfirmed 


dent was aimed at drawing past. His 





tu counts among its leaders Mrs long lenge nationalists within the 
approve ae ee in pert reports. Panicked civilians day, reported Sarajevo radio. § Yugoslavia into war. Mirjana Markovic, Mr Milos- the break with Mr Karadzic ruling elite in Belgrade. 10 days ago. 
because of fears it mig! 
cular’ oa nationalis' alt t policies e e . . 
“iaie=-| UN wrestles with global Tighter N lanned 
t i : mn 
here heme wresties with global warming | lighter N-security planne 
a tough line on ties with : : 
Moscow and on the rights of | By Bronwen Maddox international agreements on were the Earth Summit’s most improve energy efficiency. | By John Thomhil in Moscow Mr Shmidbauer said the Russian plant. Any nuclear , 
the Russian-speaking popula- | in New York the environment that has ever tangible achievements. But However, there is controversy talks bad been conducted in an material carried on to that air- 
tion, has only 15 seats in the been reached,” said one environmental groups such as about how those efforts should | Mr Bernd Sbmidbauer, 


100-seat parliament and was 
trying to form a government 
without Latvian Way. 

Liberals said a LNNK gov- 
emment would seek to undo 
agreement on Russian troop 
withdrawals, on citizens’ rights 
and on a free trade accord with 
the European Union reached 
by the old government of Val- 
dis Birkavs. 


excellent climate and in total 


openness. “I believe we will by scanning equipment at 
achieve excellent joint results Sheremetevo 
and good co-operation, and the 


Turning the ambitious aims of 
the 1992 Rio Earth Summit into 
reality is the task facing offi- 
cials mecting today at the 
United Nations in Geneva. 
Representatives from more 
than 100 countries will wrestle 
this week with curbing global 
warming, an issue ducked at 
Rio. The most controversial 
paint is whether to draw up 


observer at the Geneva prepa- 
rations, “but some of the most 
important issues about how to failing to address emissions 
implement it have been left beyond 2000. 
until now.” Under the convention, indus- 
This summer's heatwave in trialised countries 
Europe has renewed interest in pledged to draw up plans to 
the threat of global warming, bring emissions of “green- 
which scientists believe may house” gases hack to 1990 lev- 
follow a build-up of “green- els in 2000, but make no com- 
house” gases such as carbon 


Germany’s intelligence co-or- 


Diplomats in Moscow 
the initiative might 








mitments beyond that year. force and increased Intelligence officials have cou- minister, was quoted 

But others in Latvia, where | international targets beyond dioxide in the atmosphere. UK ministers have warned that should be distributed by devel- { aid to tackle the lethal trade. tinued to deny there is any in the German press as saying , 
suspicions of Russian mischief | the year 2000 for curbing emis- Rio's framework convention UK emissions are likely to rise oping countries’ governments. | German authorities have convincing evii that plute- future financial assistance to 
run deep, say it was necessary } sions of gases thought to cause on climate change, together sharply after that. Officials are under pressure | uncovered several stashes of nium found on a recent Lufi- Russia would be linked to 
to have a strong leadership in | global warming. with a separate treaty on pro- The convention also asks to resolve issues before the UN | stolen plutonium im recent hansa flight from Moscow to co-operation in the fight 
place in the rur-ip to August “Rio was one of the fastest tecting the diversity of species, developing countries to conference in Berlin in March | months. Munich had been stolen froma against nuclear smuggling. 
31 and the immediate after- s 
math. . . é ; 
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By Hugh Camegy in Stockholm 


Sweden's [inancial markets, which 
over the past two months have been 
in frenzied mood over the alarming 
state of the public finances, will 
today give their verdict on the latest 
proposals from the Social Demo- 
cratic party for tackling the yawning 
budget deficit. 

The package of tax rises and 
expenditure savings published by 
the Social Democrats on Friday 
evening were a direct response to 
market fears - expressed through 
the tumbling value of the Swedish 
krona and rising long-term interest 
rates -— that the country’s biggest 
political party, champion of the 
mighty welfare state and likely win- 
ner of next month’s election, was 
being dangerously vague about how 
it will deal with a public debt that 
amounts to approaching 100 per cent 
of gross national product and is still 
rising fost. 

While the argument wil] rage on 


until the election over whether the 
Social Democrats’ SKrélbn (£5.06bn) 
savings package goes far enough, 
one important principle at least now 
seems to have been established that 
unites both the oppesition and the 
four right-centre parties of Prime 
Minister Carl Biidt’s incumbent 
coalition. 

_ It is that public debt must be stabl- 
lised by the end of the new govern- 
tent's four-year term in 1998 and 
that renewed inflation, historically 
the preferred Social Democratic way 
of getting out of financial trouble, 
must be avoided. 

This helped win the Social Demo- 
cratle package a positive - if 
guarded - initial response from Mr 
Bjén Wolrath, chief executive of the 
insurance group Skandia, who trig: 
gered much of the market turbu- 
lence in June when he announced 
Skandia would boycott government 
bonds untif the political parties pro- 
duced a credible plan for dealing 
with public finances. 


Stockholm. 
Posten, said support for a 


Goteborgs 
No vote had faflen by four percentage points from the previous poll to 41 


per cent. 


Support for Europe remained unchanged at 37 per cent, meaning the 
difference between the two camps was only four percentage points, the 


narrowest gap since April 1992. 


Swedes are becoming more indecisive about whether to join the 12-mem- 
ber Union. The survey, conducted by the Sifo polling institute, showed the 
number of undecided voters had increased to 20 per cent in August from 16 


per cent in the previous June 


poll. 
Sweden hopes to join the Union along with Norway, Finland and Austria 


from January 1, 1995. 


achieve the double goal of reducing 


the SKr200bn budget deficit and fos- 
tering a faltering economic recovery 
ue continue to unsettle mar- 


The first difference hetween the 
Social Democratic programme and 
that agreed by the government par- 
Hes lies in scale. 

The government parties have pro- 





posed strengthening the budget by 
SKril0ibn by 1999, SKri0bn more 
than the opposition, although 
SKr20bn of this total has not been 
Getailed. The Social Democrats are 
betting higher growth and a 


i 
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cent growth has been cut to between 


per cent, restoring taxes on divi- 
dends and raising capital and wealth 


taxes — and SKr33.6bn in savings. \ 
By contrast, the SKr8ibn pro- 
gramme detailed by the coalition 
contains just SKrisbn in new tax 
revenues, while cuts in transfer pay- 
ments total SKraébn and (unspecif- : 
fed) cuts in public consumption a i 
further SKra5bn. rae balance of 
S&rsbn is accounted for by pension - 
Industry and business ha 
ve 
quick to criticise the Social be 
crats for over-emphasising tax cuts 
and not focing up fully to the needs 
to cut public spending, which: 
accounts for 70 per cent of GNP. ; 
Last week, Mr Lars Ramavist, | 
chief executive of Ericsson, the tele! 
communications company, said tax? 
increases would be a “knife in indus-, 
hg back” eet companies; 
returning ealth 
recession. after the! 


They would threaten Eri ¥ 
ability to keep the night 
— staf it needs in Sweden, b; 
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Cubans in Florida 
accept policy switch 


By James Herding in Miami 


sane Coan: parencau nou 
comm in Florida appears 
to acknowledge the need to 
stem the flow of would-be 
immigrants eee US as 
refugees from the Caribbean 
island. 


Even so, the comm is 
showing a mixtire ee 
ret at Wastes Sea 

fas) ’s decision 
to change its policy. 

Now those fleeing Cuba are 
apt to find themselves back on 
the island — in detention at the 
US bane of Guantanamo. 





on Cuba, ee dent Bil! Clinton 
Seems to have won su in 
both Florida's a oe 
and established Cuban-Ameri- 
can communities for closing 
the door on refugees. 
A survey of 240 Florida citi- 
zens, by the Miami Herald, 
66 per cent support for 
Clinton’s decision and 43 per 
cent not wanting detained refo- 
gees given a chance to apply 
for asylum. 
Governor Lawton Chiles of 
Florida and all rivals likely to 
challenge his bid for re-election 


Stance on Cuban refugees, an 
indication of how they judge 
the attitude of non-hispanic 
voters in Florida. 

Mr Jorge Mas Canosa, chair- 
Man of the Cuban-American 
National Foundation, the com- 
munity’s most powerful labby, 
endorsed the Clinton adminis- 
tration’s decision. 

Fears of second-generation 
Cuban-Americans well estab- 
lished in Floridaw ere put 
clearly by Ecuardo, a Student 
of dentistry from Miami, who 
said: “The people coming over 


here and worked their way up 
a bad name.” 

The Transit Centre for 
Cuban Refugees at Key West, 
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Fretting 


about 


Fidel Castro 


FLORIDA 


By James Harding 





A slow-motion Mariel, as the 





Caribbean republic, hand-in- 
hand with a US policy of wel- 
coming Cuban refugees, was 
responsible for the accelerating 
flow of migrants and that US 
policy hence a rethink. in 
general, however, there was 
not much to differentiate US 
newspaper coverage of the 
flight from Cuba. 

But last Thursday night, 
when Ms Janet Reno, US attor- 
ney-general, announced 2 
reversal of Washington's 30- 
year-old policy on Cuban immi- 
gration and said that would-be 

picked up off the 
Florida coast would be 
detained at third-country safe 
havens, all that changed. Presi- 
dent Bill Clinton closed the 
door on Cuban refugees, but 
opened the debate on US rela- 
tions with Cuba. 

On Friday morning, the 
Miami Herald, Florida's largest 
English-language daily, 
endorsed a hard-line on immi- 
gration and called on the fed- 
eral government to relieve Flo- 
rida of the burden of Cuban 
The editorial 
revolved around a demand 
from Dade County, which 
incorporates Miami, to be reim- 
bursed for state and county 
expenditure on refugees, 
claimed to be $1.6bn (ibn) 


this year by saying: 
eee Mariel, Dade and. Flo- 
rida have spent many times 
that sum on refugees. They're 
a federal responsibility. not 


‘The fact that Mariel is a “sad 
memory for many political 
North Americans” was 
acknowledged by B! Nuevo Her- 
aid, the Miami Herald's Spar 
ish-language counterpart. 


HI-TECH 


£4.50 


Although El Nuevo Herald 


made to the state’s finances or 
the federal government’s 


Headtined “What are the 
Americans for?”, the 
leader railed against the US 
administration, Was it waiting 
pictures of 


bodies of women, children Ay 
old people, ‘io; munesacred on 
Cuba’s shores, before they 

the before 


Mr Clinton to take a “golden 
opportunity” to use the US 
“free hand in the UN security 
council” to get a transition in 
Cuba to free elections, the 
organisation of political parties 
and observation of human 


leader to most of the. Latin 
community there, concurred 
that the central issue is what 


However, the divisions in 
Florida’s coverage are by no 
means clearly along Cuban- 
American vs. North American 
lines. Even in one edition of 
the Miami Herald, there 

appears to be a variety of opin- 
jon. over the merits of the 1966 
Cuban Adjustment Act by 


had granted Cubans. fleeing 
their country refuge in the US 
and eligibility for permanent 
residence statis after one year. 

On the Herald’s front page, 


bave been detained lately 

while trying to enter the US. 
On the inside pages, how- 

ever, barring access to the 


reported * reac- 
tions under the headline: “A 
state of emergency, where?” 
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on the southern tip of Flo- 
rida,was aa of would-be be 


immigrants by 

ing, but full a dean disappointed 
relatives who had come down 
from Miami hoping to be 
reunited with family and 
friends newly picked up at sea 
and brought ashore. There was 
an angry demonstration. 

Mr Lincoln Diaz Balart, a 
Miami Republican and one of 
three Cuban-Americans in the 
us Congress, said that Mr Clin- 
ton’s reversal of policy on 

tion 
demanded an equivalent 
change towards a tougher 
approach to dealing with Presi- 


“If you're going to have a 
Haitian-style immigration pol- 
icy for Cubans, you should also 
have a Haitian-style foreign 
policy for Cuba.” Mr Diaz 
Balart said. 


One of the fiercest critics of 
the long-standing US embargo 
on trade with Cuba is Mr Eloy 
Gutiérrez Menoyo, director of 
Cambio Cubano 
Change) in Miami. He advo- 
cates a “good-neighbour policy 
with Cuba”, involving negotia- 
tions with Mr Castro to bring 
political democracy to the 
island in return for a gradual 







‘lephone: 22-2-2505082 ene SES e aeAAREA 
2080S 3h ae ae 
Facsimile: 32-3-2818325 Facelnle: 31-20-5814836 49-4102-488-101 


By Goompe Grahent 
In Washington 


The firing of Mr Benjamin 


Chavis as executive director of . 


the National Association for 
the Advancement of Colored 
People brings to an end one of 
the most tumultuous episodes 
in the Syear history of the 
oldest and largest US civil 
Tights organisation. 

Mr Chavis, a fiery preacher 
who has sought to bring 
younger and more radical 
blacks into the NAACP, was 


In the organisation’s heyday 
— the 1950s and 1960s, when it 
won a series of civil rights vic- 
tories in the US courts and the 
Congress - its leaders used to 
Keep to the country’s integra- 
tionist mainstream, allying 
itself with Jewish groups and 
white liberals, but shunning 
black nationalist leaders such 
as Malcolm X. 

Mr Chavis, in contrast, has 
lately held meetings with 


NAACP bead Benjamin Chavis, with his wife Martha, talks to journalists after he was fired pens aP 


urban gangs and, most contro- 
versially, has sought to 
embrace Mr Louis 


head of the Nation of Islam 
organisation. 


Mr Farrakhan outstrips 
other US biack leaders in his 
appeal to young urban blacks. 
But his anti-semitism has 


Mr Chavis's overtures to him 
have repelled many of the 





remaining Jewish backers of 
the NAACP, as well as many 
black moderates, and have 
turned away some corporate 
contributors, 

The debate will continue to 
simmer after Mr Chavis's 
departure. NAACP leaders in 
the 1950s regarded the go-it- 
alone ideas of the black nation- 
alists as “segregated 
but such ideas have since been 
linked with the “empowerment 
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Black civil ll rights leader dismissed 


agenda" of conservative polit:- 
cal thinkers. 

This brings a response from 
many black activists, who {cel 
the time has came for organis2- 
tions such as the NAACP to 
move away from a programme 
basically aimed at getting 
white people and white institu- 
tions to change, an] ta concen- 
trate instead on self-help 
within the black community in 
the US. 

Mr Chavis's successur will 
have to cope not only with this 
philasophical divide, but also 
with 2 series of organisational 
problems. 

Precise facts about the 
NAACP’s finanees and mem- 
bership are unclear. Mr Chavis 
and his opponents continue tu 
argue abuut whether he inher- 
ited a financial deficit and 
whether he has increased 
membership. The organisation 
itself has refused clarificution. 

it appears certain, however, 
that the NAACP faces a deficit 
of about $3m, worsened at least 
in part by Mr Chavis's exten: 
sive travel programme and by 
substantial pay increases he 
awarded to senior staff. 

What’s more, even if Mr 
Chavis has increased the 
NAACP's membership, which 
some critics dispute, that 
increase has come overwhelm. 
ingly among young members 
who pay much lower dues and 
thus are doing less to dig the 
NAACE out of its financial 

le. 


L fact, our sales are fast approaching $2.8 billion, And if that surprises you, you're not alone. 
After all, Acer® has been quietly manufacturing PCs for other computer companies for over 12 years. 
Throughout our 15 worldwide manufacturing and assembly plants. That’s how Acer has become the 
PC market share leader in eight countries across the globe (not to mention one of 
the top three leaders in many other countries). It should therefore be no surprise 
;_., that Acer was one of the first computer companies to deliver Systems based on 
Intel's 9OMHz Pentiuni™ processor in all the major markets. We're confident the 
next time you think of leading computer companies, you'll think of Acer. 
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Tony Walker looks back o 


he Chinese capital, in 
the bleak winter of 1979, 
was one of more forbid- 


ding places on earth. Icy winds 
from Siberia gusted down 


“Peking spring”, in which faint 
dissenting voices were heard, 
had chilled with the arrest of 
the more adventurous spirits. 

Reporters, would gather in 
the cold near a grimy bus sta- 
tion to observe progress of a 
flickering pro-democracy move- 
ment whose members pasted 
their dazibeo or “big charac- 
ter” posters on a wall facing 
the city's main boulevard. 

Those were uncertain times 
in China. Observers of the Chi- 
nese political scene might com- 
Plain now about an opaque sys- 
tem that reveals little of its 
inner workings, but in the days 
when Mr Deng was reassert: 
ing control, the picture was 
much murkier. Journalists 
were reduced to driving late at 
night around the Great Hall to 
check whether an important 
meeting was in progress. 

In those strange early days 
of the post-Mao era we would 
monitor, as best we could in 2 
twilight political world, the for- 
tunes of one man, Mr Deng 
Xiaoping, then a spritely 75- 
year-old, who was beginning 
his rise and rise; although no- 
one in that era could (or did) 
forecast just how far Mr Deng 
would ascend to claim the 
“mandate of heaven”. 

Today, the frail and reclusive 
Mr Deng turns 90. He is hailed 
as the architect of China's 
remarkable transformation 
from a closed, inward-looking 
society traumatised by the 
mass political campaigns of the 
Mao-era to a country appar- 
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Great reformer near to his meeting with Karl Marx | 


ver the 15 years since Deng Xiaoping’s assumption 


A building worker in Shenzhen yesterday in front of a poster af Deng Xlaoping which calls for support for the Communist party -P 


ently on the way to becoming a 
powerful economic force. 

All this economic promise 
was hardly the subject of even 
the most fanciful speculation 
in China of the late 1970s as Mr 
Deng began to take control at 
the fateful third plenary ses- 
sion of the 11th Communist 
Party Congress in December, 
1978. Then, the talk was about 
whether the reformists could 


break the shackles of Maoist 
dogma and dare even to begin 
dismantling the peasant com- 
munes and establish a system 
of free markets. 

It was not at all clear in 
those days whether Mr Deng 
and his reformist faction would 
triumph over the “whatever- 
ists” (those who vouchsafed 
that “whatever” Mao said and 
did was right). It is perhaps 


less wrested control from his 


opponents, among them 
die-hard Mat 


was in that speech that the 
redoubtable Mr Deng laid 
down what were described as 
the “great tasks” for the 1980's 
and 1990's, including his call 
for a quadrupling of China's 
GNP by the year 2000. 





of supreme power in China 


When the “secret” speech 
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Taiwanese 
projects 

in China 

By Laura Tyson in Taipei 


Taiwan has approved proposals 
for 31 investment projects in 
China totalling $60m (£38.9m) 
and will further relax restric- 
tions on investment by local 
companies in China, the Eco- 
nomics Ministry said at the 
weekend. 

The moves signify a further 
step in the liberalisation of 
investment by listed Taiwan- 
ese companies across the 
Taiwan Strait, until recently 
subject to strict government 
controls. Small companies 
have been investing in China 
since the early 1980s, largely 
through indirect channels. 

Taiwan has banned direct 
trade, investment and trans- 
port links with China since 
1949, forcing the bulk of such 
activities to be routed through 
Hong Kong. 

The recently approved 
investments by Taiwanese 
companies include a $ém con: 
tainer terminal project by 
Evergreen Marine, part of the 
Everyreen, one of the world's 
biggest container shipping 
lines. The project marks Ever- 
freen’s first foray into China 
following an announcement in 
May it planned investments 
amounting to 380m. 

A total of 635 itums will be 
moved from a prohibited hst 
and to a permitted investment 
list for Taiwanese mannfactur- 
ers, the Economics Ministry 
said. The newly approved list 
includes 196 textile items, 196 
machinery items and eight 
stevl-related items. 

The combined export value 

of the 633 items was $22.6bn in 
1988, accounting for 27 per cent 
of Taiwan's total exports. the 
ministry satd. Imports of the 
items amounted to $6.14bn or 8 
per cent of the total. 
@ A fourth typhoon in two 
months pounded Talwan yes- 
terday on leaving three people 
dead and two missing. Reuter 
adds from Taipei. 

Typhoon Fred brought 
180mm of rain across northern 
Taiwan overnight and early on 
Sunday, and as much as 
48dmm_in mountain districts. 
days after torrentzd mins from 
Typhoon Doug caused foods in 
the southern city of Kaohs- 
jung. 

Most domestic flights and 
many trains were cancelled as 
the stenn, with winds of up to 
1$0kph, swept across the north 
of the istand. 





Hawke’s political memoirs hit a wave of criticism 


By Nikid Tait in Sydnoy 


v [ The queue in the Miranda 
Shopping Centre in one of 
Sydney's southern suburbs 

was modest but persistent, For wl 

minutes, it shuffled slowly forwards. 
never dropping below two dozen pec- 
ple. At Hts head sat Mr Bob Hawke. 

Australia's prime minster until lute 

1991, signing copies of memoirs with 


patience and flourish. 


The cecently published book has 
caused a sturm in Australia, largeiy 


Obituary 


Linus Pauling: 


By Clive Cookson, 
Science Editor 


Linus Pauling, one of the great 
figures of 20th century chemis- 
try, has died at the age of 93, 
He was the only person to win 
two solo Nobel prizes in differ- 
ent disciplines. 

Pauling won the Nobel 
Chemistry Prize in 1954 for his 
work on chemical bonds. This 
gave scientists a theoretical 
framework for understanding 
the forces that hold atoms 
together - and a practical 
guide for predicting the struc- 
ture and shape of new mole- 
cules. Pauling’s research is the 
basis for the computer pro- 
grams used today in the phar- 
maceutical industry to design 
new drugs. 

His second Nobel award was 
the 1962 Peace Prize, in recog- 
nition of his tireless campaign- 
ing against nuclear weapons 
testing. His anti-bomb petition 
to the United Nations, signed 
by 11,000 scientists from across 
the world, helped persuade the 
US, UK and Soviet Union to 


‘Fuel famine cripples air transport in Nigeria 
Paul Adams takes a much-delayed flight from Lagos to the political capital of Abuja 


etting a domestic 
{ Night was easier in 
| Nigena before the oil 


{ workers went on strike and the 
{ jet fuel ran out. Last week in 
| Lagns, the rush was for a 
ticket to \buja, the federal cap- 
{ ital where jailed opposition 
| leader Moshood Abiola was 
| due to appear in court charged 
1 Sith treason for saying he won 
the election. 
There are no trains unless 
you have a week ta spare and 
; it is a 10-hour drive to Abuja. 
The roads appear to have been 
shelled by heavy artillery but 
the pnt-holes are there because 
the road is not maintained and 
; the twisted. charred vehicles 
| on the roadside are the result 
of bad driving. 
The last scheduled flight on 
Okada airlines to Abuja was at 
1 nm. There ts no such thing as 
a check-in Ome at the termi- 
nal, a sprawling row of gloumy 
sheds, and often there is no 
such thing as checking-in. 
Touts swarm around passen- 
gers. and work with the men in 
airline uniform and, nccasion- 
| ally, security forces in plain 
clothes. 


because of its highly personalised 
son Mr Paul Keating. Mr 
essor and the current 
But for the most 
part, Saturday's shoppers were qui- 
etly supportive of their former 
leader. “I’m: cuing to get him to sign 
it for my granddauchter - he was a 
good prime minister.” remarked one 





at 
Hawke's 
prime minist 











woman. 


mottun. 
brisk. 


Assistants from Angus & Robert- 
son, the bookstore handling the pro- 
said sales had been 






Pauling: vitamin-C crasade 


sign the 1963 atmospheric test 
ban treaty, 

But Pauling is probably just 
as well known today for his 
scientific crusade over the past 
25 years in favour of vitamin C. 
He believed that huge doses of 
vitamin C - two spoonfuls per 
day, or hundreds of times more 


Nigerian police yesterday arrested the sacked 
feader of a striking oil workers union, the 
latest detention in a crackdown on opponents of 
the military government, Reuter reports from. 
Lagos. Mr Frank Kokori, former general 
secretary of the Nupeng trade union, has been a 
powerful force behind the six-week strike 
aimed at forcing the military to hand over 
power to presidential claimant Chief Moshood 
Abiola, who is now on trial for treason. 

A colleague, Mr Wariebi Agamene, the sacked 
President of the union, said Kokori was 
arrested in the early hours of the morning. 
Kokori and Agamene were dismissed by 
muillitary ruler General Sani Abacha on 
Wednesday along with leaders of another oil 


“Okada - you have to pay 
more,” they yelled at the pas- 
senger gate by the runway. 
The price had doubled from 
N1750 (£22) that morning to 
N3500. Okada’s operations 
manager confirmed it. “Its 
because of the shortage of 
fuel.” he said. 

The extra money was about 
to be paid when it transpired 
there was no 3 o'clock flight 
any tore. “It's because of 
fuel.” they said again. Back 
came the extra money and the 
ticket (now useless) and one of 


Nat everyone was enthused, 
though. One teenager, hanging over 
the railings, thought this was a curi- 
ous Way for a former prime minister 
to be spending his time. “Look at 
Malcolm Fraser, he’s going round for 
CARE Australia,” she sald in 
Teference to the former conservative 
prime minister's work for the aid 
agency whose profile has been raised 
by the Rwanda crisis. Another lady. 
flicking through the memeirs 
noticed the A3$19.95 (£24) price and 
was blunter. “I wonder how much 


than the officially recom- 
mended daily allow- 
ance - could help stave off ill- 


to Pauling as a warning to 
successful scientists not to 
become obsessed with cranky 


to being 


the airline stalf led a large 
posse of touts to get the one 
remaining flight to Abuja, 
which was from the other ter- 
minal. 


The “last flight” was a Rus- 
sian made Tupolav 134, with 
“Maina Air” written on its 
side. It was not an airline I had 
heard of. “It means chief in the 
Kanuri language,” said another 


Passenger. The Bulgarian crew 
looked reluctant. They had 
barely enough fuel to fly to 
Abuja and back. They were 
finally persuaded, perhaps by 


he gets out of it ?” she asked. 

Dollars from sales appear forth- 
coming, but there has been a lack of 
critical acclaim. Most local commen- 
tators view the beok as an effort at 
self-aggrandisement, with Mr Hawke 
anxious to ensure the credit for pris- 
ing open the Australian economy in 
the 1980s is laid at his door. 

in the process of claiming sole 
credit for the reforms of the 1980s, 
Mr Hawke ~ who held.power for 
eight years and won an unprece- 
dented three elections - has missed 


and died on the US West Coast. 
He grew up in Oregon, the son 
of a small town pharmacist 
who used the slogan: 
“Pauling’s Pink Pills for Pale 
People" and from whom he 
derived his love of 


After shidying chemical 
engineering at Oregon State 
University, he moved to the 
California Institute of 
Technology for graduate 
studies in 1922, at the age of 21. 
Cal Tech was to be Pauling’s 
base for the next 41 years, 
during which he developed his 
Nobel-prize winning theories 
of chemical bonds and struc- 
tures. 

Chemists will remember 
Pauling above all for his book, 
The Nature of the Chemical 
Bond, published in 1989 and 
without doubt the most 
influential chemistry book 
written this century. 

He died on Friday night at 
ble Californian ranch in Big 


anion and the umbrella labour federation. 
Nearly a dozen people were arrested 
nationwide in a swoop on Friday but many 
others were later released. Among those still 
detained are Anthony Enahoro, vice chairman 
of the National Democratic Coalition (Nadeco), 
a 71-year-old politician who was in the 
forefront of push for independence from Britain 
in the 1950s. Others are Mr Cornelius Adebayo, 
a former deputy state governor, a Nadeco 
leader and two aides of Chief Abiola - his 
spokesman Mr Fred Eno and Mr Ademola 
Adeniji-Adele. In an effort to break the strike, 
the government has asked retired oil workers 
to register at their loca? job centres with a view 
re-engaged. 


the Kanuri chief, to get in the 
cockpit. 

I sat opposite a former gov- 
ernment minister, going to 
Abuja for a constitutional con- 
ference, meant to decide the 
fate of Mr Abiola. 

The crew informed us that 
they had decided to fly, very 
slowly, to Abuja via Kano, 
which is in the same direction 





few opportunities to do down his of 
successor, who served as Treasurer 
during much of the Hawke govern 
ment. The bad blood between the 
two has been evident ever since Mr 
Hawke tried to duck out of the “Kir- 
ribilli agreement”, under which 


tralian Labor party before Mr Hawke 

was forced to relinquish the reins. 
By the end of last week, the for- 

mer prime minister appeared weary 


Key parties absent 


A national di aimed at 
reducing the violence in 
is to resolve 


Islamic Salvation Front (FIS). 
which was set to win the gen- 
ral elaciéon euspetised in 1003. 
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little shaky. For the first time 
in recent memory, someone 
said he wished he had gone 
Nigeria Airways. “You defi- 
nitely feel that you are in a 
cabin,” said the retired minis- 
ter. 

We headed towards the 
Atlantic coast, circled round 
the mass of creeks west of 
Lagos and climbed above the 
cloud. We reached the arid 
north, where the former minis- 
ter pointed out his home town 
clearly visible beneath us. 

When we landed at Kano, 
one of the stewardesses took 
out a bag full of money, taken 
from the flighi’s ticket 
sales, and went off in search of 
fuel. Inexplicably, there was 
none. 


The passengers strolled 
around the deserted 5 
spoke for hours an their ceilu- 
lar phones to Lagos and Abuja 
and discovered old friends and 
acquaintances were on the 


Hight. . 
A well-mown trade union 
leader, now relieved of his job, 
earnestly explained that tomor- 
row Chief Abiola would be 
released on a great day for 


taking a barrage of criticlsm over 
the book, but was still talldng tough. 


leader in chemistry | from Algeria talks 


1962 to 1991. However, the 


mount FIS leaders has 
his party’s 


repeated insistence 
that the military-backed 


democracy in Nigeria, then he 
strolled with his entourage to 
the Kano airport VIP lounge. 
A pair of headlights 
appeared half a mile across the 
runway and headed slowly 
towards the aircraft. It was the 


after we left Lagos. It is 
normally a 50-minute 


were some more trade union 
leaders. Twelve hours later 
Gen Abacha announced that 
they had been relieved of their 
jobs. The airlines are still 
searching for jet fuel, Chief 
Abiola 1s somewhere in cus- 
tody and Nigeria is still 
waiting for the dawn of democ- 
racy. 
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Panic as 
French 
quit 
Rwanda 


at a closed border crossing. 
Reuter reports from Bukava, 
Zaire. 


Less than half an hour after 
French Legionnaires pulled out 
of the Ruzizi border post, hun- 
dreds of refugees fearing Tutsi 
reprisals swarmed onto the 
river bridge, determined to 
the Zairean shore and 
what they regard as safety. 

Ethiopian United Nations 
peacekeepers stood by help- 
lessly as the refugees ran 
across, only to be halted in 
their tracks by Zairean para- 
troopers firing into the air. 

Retreating in confusion, the 
shoes, hats and mats in the 
stampede back. There were 
two more attempts to storm 
the crossing, each time 
repelled by the Zaireans with a 
volley of shots. 

My Bris Janowski of the UN 
High Commissioner for Refu- 
gees (UNHCR) told reporters 
the Zaireans had reopened Ruz- 
izi‘Two, a bridge 20 km south 
of the main crossing. He said 
the UNHCR was studying 
plans to bring trucks to the 
Zairean side of the border and 
transport refugees who walked 
to Ruzizi-Two to camps around 
Bukavu. 

Up to 800,000 refugees were 
sheltering in the French zone 
from Rwanda's three-month 
civil war. At the main crossing, 
Ethiopian troops were sub- 
jected to a abuse and missiles 
as furious Hutus accused them 
of being allies of the victorious 
Tutsidominated Rwanda Patri- 
otic Front. 

From the Zairean hillside, 2 
machinegun was trained on 
the 5,000 milling refugees while 
members of the 150-strong 
paratrooper force posted alang 
the porous border kept watch. 

“If this is the first indication 
of what will happen in the 
southwestern region with the 
withdrawal of the French, it 
doesn't bode well,” said Ms 
Nina Winguist, spokeswoman 
for the International Commit- 
tee for the Red Cross (ICRC). 

At a brief military ceremony 
at Kamembe airport, outside 
Cyangugu, French Lt-Col Jac- 
ques Hogard, commander of 
the French Operation Tur- 
quoise in the area, 
passed on control of the zone 
to Ethiopian Col Tadele Gebre- 
‘ selassie.Then the French tricol- 
our was lowered to be replaced 
by Ethiopian and United 
Nations flags.French forces 
had succeeded in keeping the 
RPF out of the zone and had 
protected Tutsi refugees from 
further massacres by Hutu 
troops and militia. 


LME probe 
into Chilean 
futures 


By David Pilling in Santiago 


Codelco, Chile’s state copper 
company, yesterday said the 
London Metal Exchange had 
agreed to investigate “unusual 
transactions” between Codelco 
and several brokers that con- 
tributed to losses of up to 
$270m (£174m) for the company 
on futures trading last year. 
Codelco will this week send a 
formal report to the LME 
detailing operations in 1993 by 
Mr Juan Pablo Davila. Codel- 
co's chief futures trader, many 
of which had “no commercial 
explanation whatsoever”. 

Mr Juan VillarzG, Codelco 
president, said an Ernst & 
Young investigation showed 
“the existence of systematic 
deceit aimed at distorting the 
economic outcome of capper 
futures transactions, creating 
fictitious profits and postpon- 
ing losses". However, he 
stressed that this did not nec- 
essarily imply that the brokers 
concerned had deliberately col- 
luded with Mr Davila, 

The announcement of a pos- 
sible LME probe follows a 
recent visit by Codeico officials 
to regulatory authorities in 
London and Washington when 
they presented initial findings 
of the Ernst & Young report. 
“LME executives said they 
were fully Prepared to begin 
the appropriate investigations 
after receipt of a written 
request by Codelco, which will 
be sent in the next few days,” 
Mr Villarzu said. 

Mr Villarzi said Emst & 
Young had discovered oper- 
ations between Codelco and 
London brokers that would 
have been illegal on the Comex 
exchange in New York. “This 
is not the case on the London 
exchange whose regulations in 
this respect are much less 
demanding” and based princh 
pally on “good faith and gentle- 
men's agreements”. 


we 


wm 


z tinge 


age 


‘aid 





t 
ide 
rof 


at 


” 


“ag 


Bb 





af 
rs 





pe 























noe.” 





mr bas, baer. 




















an 

Sind 

nas. 

sian, 
So 





sabsent ~ 


1a talks 








futures 


A 


7 








‘ 

| 

spilt 
eet 








FINANCIAL TEMES MONDAY AUGUST 22 1994 











NEWS: UK 




























e : : 
s the station outright, but might variable pay systems, partly 
a e agree to BAA investment to reflects a desire by employers 
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As time passes, organizations will 
-demand more and more power from 
their computers, With Oliverti’s new 
Moduloand Supreroa desktops and the 
Systema server line, all the power of 
Intel's Pentium” processor is available- 
right now. And there are some pretty 
sound reasons for choosing Olivetti. 
‘The performance you need. 
If you're looking fora cost-effective 
PC with op perfomance, the Modulo 
M482 is the ideal choice. Or for true 
versatility, take a look at the PCS 52. 
Both come ready loaded with MS-DOS 
and Windows, and all the peace 


of mind you get from buying Olivetti. 

The Suprema M6-640 and M6-620 
are two PCs dedicated to improving the 
user /machine interface. Both feature 
leading edge technology like Digital 
Signal Processing for fax, modem and 
Tnessaging,and the PCI bus for lightning 
fast peripheral performance. 

The Systema SNX 14O0.and 160 are 
the newest network servers to develop 
cout of Olivetti’s long experience in high 
performance networking systems. 
-They join the LSX 5050 departmental 
server in the range; and feature 99.97% 
system availability. 





From Olivetti, the pillars of power for every n 


The open archinécture of the 
Systema range makes these servers a 
highly future-proof investment for any 
Organization. 

Pentium” power now. The Pentium” 
chip provides all the speed and power 
you need to unleash the potential of 
today’s software programs, and makes 
the Olivetti range immediately 
and fully compatible with a wide 
range of different environments and. 
operating systems, 

Certified compatibility. Full 
compatibility with ali current 
standards is assured through tests on 





eed. 
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over 300 applications, and is certified by 
the world’s ten leading software 
manufacturers. 

Muhtifeve! security. Olivetti desktops 


ISO 9000: full conformity. 
Modulo, Suprema and Systema are 
designed and built to Full European 
{SO 8000 standards - including 


and servers provide maximum data cases and keyboards designed to the 
security through a wide range of most advanced ergonomic criteria, 
hardware, software and mechanical and low flicker, low radiation 
limited access systems. monitors, 

25 million test hours. The quality Customer care: 15,000 specialists, 
and reliability of Olivett’s PCsare backed = Choosing Olivetti means you've 
by cwoanda half million hoursof tests chosen an intemational network 
every year, as well as by international of 5500 Dealers and Systems Partners 
bodies like CSA, DEMKO,DERGRONE and 15,000 technical specialists for 
PUNKT, FCC, GS,IMQ.NEMKO,OVE, all the assistance, support and advice 
SET, UL, VDE and EPA. you need. 


















companies in the 
personal computer industry, it 
is that no strategy wil be suc- 
cessful for long. 

Logitech, which leads Microsoft 
by a short head as the world num- 
ber one in mice for computers, with 
more than a third of the market, 
has in its short 13-year life changed 
course radically four times. It 
expects further shocks as a matter 
of course. 

“We always think we have done 
enough, but we never have,” says 
Dante! Borel, the group’s co- 
founder, chalrman and chief execu- 


£ there is one certainty for 
fast-changing 


nial question of whether any 
Burope-based group can stay the 


this global industry. 

Logitech was given its start in 
1981 when two Italian electronic 
engineers, Giacomo Marini and 
Pierluigi came together 

engineer. 


relatively small, so it would not 
make to manufacture it them- 
selves. However, after winning a 
contract to develop a mouse for 
Hewlett-Packard, the US computer 
and electronics multinational, they 
changed their minds. 

They bet correctly that HP and 
other computer makers would 
become the big buyers of mice, 
including them in their computer 
kits alongside the keyboard. They 
also realised that these original 
equipment makers (OEMs) would 
only buy from a supplier which 
made its own mice, and preferably 
from one that was close at hand, so 
that quality could be checked and 
deliveries 

Thus began the exodus from Swit- 
zerland. Logitech set up manufac- 
turing in California in 1984 and 
within a year had 10 large OEM 
contracts and annual output of 
300,000 units. Two years later, it 
began production in Taiwan for 
Asian OEMs (including the Asian 
plants of US suppliers, such as 
Apple) and in 1988 started a factory 
in Ireland aimed at European PC 
makers. By 1990, production in 
Switzerland had been halted. 

But margins on OEM business 
were thin, and the group soon saw 
that it also had to break into the 


work, so it sold directly through the 
increasingly effective channel of PC 


advertising. 

This helped Logitech build its 
sales to SFrL4m (£60m) in 1988, and 
to become something of a mini-mul- 
tinational, complete with a listing 
of its shares on the Swiss stock 
exchanges. Borel remained at group 
headquarters in Lausanne with 
responsibility for finance and prod- 
uct development, while Marini and 
Zappacosta directed worldwide mar- 
keting and software development 
from Silicon Valley in California. 

By then, the group's biggest con- 
cern was that the mouse was 





Hold your breath and take a break 


‘ou've heard about the one- 
minute manager. How about 
the 30-second vacation? 

Tm not kidding. Though no stu- 
dent of Zen Buddhism (my wife, 
Kate, is), I do engage in the Zennish 
practice of “following my breath- 
ing”. It might well be classified a 
near-miracle. 

Bugeed by the direction of a con- 
tentious conversation? Trapped in a 
cab by slow-moving London traffic 
and already late for a meeting? Fol- 
low your breathing, for 30 seconds, 
4 moment, or 10 or 20 minutes. By 
which I mean tuning into the basic 
Process of breathing; you don't need 
to intone some esoteric mantra, just 
slowly, “breathing in, two, three, 
four, breathing out, two, three, 
four”. 

I know there's more to it and [ 
practise a number of variations. 
But, in short, it calls a complete 
halt to whatever silly, overwrought 
tension is building inside me. Dong 
it on the highway when I'm belind, 
say, three or four crawling vehicles, 
my speed automatically drops by 10 
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the right track. However, a poten- 
tially fatal flaw emerged in its 200 
structure, 

The three main production cen- 
tres outside Switzerland were build- 
ing up their staff to become largely 
autonomous, each with product 
development, manufacturing and 
Tarketing activities. Initially, this 
process was endorsed by the direc- 
tors because it gave the group a 
strong local image in each region, 
both with customers and with 


potential key employees. 

But the disadvantages of such a 
loose federalism ~ costly duplica- 
tion of effort, diffused market intel- 
ligence and unco-ordinated R&D 
spending - soon came back to 
haunt 
In 1992, a vicious PC price war 
broke out. Coincidentally, demand 
for Windows software, which 
requires the user to have a mouse, 
boomed. On the one hand, Logi! 
was faced with a dramatic increase 
in demand for its products, but on 
the other it was forced to slash its 


prices. 
“It was fine to charge $120 (£77) 


to pay less for a mouse the US. 
for a mouse when the customer was 


expected 
too,” says Rory Dooley, business 


or 20 miles per hour - and my dis- 
position returns to equilibrium, at 
times approaching passivity (no 
mean feat, for a classic Type A, 
argumentative personality, age 51). 

Though I've never read a single 
‘book on meditation, or taken a for- 
mal lesson, I was prepared by my 
relative passion for @ special form 
of exercise - speedwalking. (Or aer- 
obic walking, powerwalking - all 
quiet kin of racewalking; my vari- 


TOM 
PETERS 


een ee 
Ian Rodger asks whether Logitech can remain Swiss. 
and independent in a fiercely competitive industry 


Almost caught in 2225 
the mouse trap Hee 







Revenues in the six months to slumped. stage in the history of this industry. 
paying $5,000 for hia PC. But when unit director for pointing devices. October 1992 sailed ahead a brisk 25 i i 


PC prices went much lower, people Today, mice retail for around $20 in per cent, but cashflow slipped to 


Li 1989 - T went out fora ished my day’s writing; it’s a time 
ety is 11 to 12 minutes per mile.) [t self-styled 10-minute “exercise to unwind, reflect and, 
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the professionals. They are cold and 
financial, and the two clans hate 
each other.” 

he is still convinced the 


matket. “We dedicated to our 
original vision to humenise compnt- 
ing,” he says. 


and flourish in parallel with com- 
pating technology itself because 
successful technology must be . 
‘human-centric’ no matter what its - 
application,” he-said in his latest 
annual statement. ~ 


to. a = in May, the company explained why game.” 


Michael olution in America. If I had to do it 
all over again, I'd take my degree(s) 
I He covert history or: the bistory, 
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started in a hotel room in Houston, 
Texas. Going over a telephone-mes- 
sage list from my office in Callf- 
ornia, I noted a call from a partici- 
pant in one of our five-day 
Seminars. “You're a walking heart 
attack in the making,” the health- 
care executive had said. “Come to 
one of our facilities: tiene 


test, on me.” (1 pictured sorts of 
doodads glued to my body, while I 
raced along a treadmill ~ with a 
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Zoe fight 
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walk”. I failed away awkwardly. 
But I haven't stopped since. % 


haven't missed 2 day in the last 29 
mouths. 


If the hardish evidence is valid, 
it’s doing good things for my ageing 
body, perhaps delaying the inevita- 
ble a tiny bit. 

But that's the least of it. It’s 
become a meditation, and a centre- 
Piece to my day. 

On my farm in Vermont, I usually 
walk about five miles after I've fin- 
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this description, I've become a true 
believer, which amuses me and my 
close friends - though a second-rate 
jock in college (lacrosse), 1 was 
vociferously anti-exercise until 
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At the democratic 


heart of the 


new Germany 


Sir Norman Foster, the British architect picked to 
redesign Berlin’s Reichstag, tells Judy Dempsey he 
has a sense of wonder about the city 


erliners have an opinion 
on everything. They also 
like to complain. Ask 
them what they think 
about the Reichstag 
becoming the new seat of the German. 
government when parliamentarians 
move to Berlin in the late 
1990s and they will opine about the 
cost, estimated at around DM15bn. 
Then they will question how demo- 
cratically elected deputies dare recon- 
vene at a place indelibly associated 
with some of the darkest periods of 


Germany’s past. 

In spite of the controversy, Sir Nor- 
man Foster, the British architect who 
won the competition to redesign the 
building, still retains a sense of 
humour as well as a sense of wonder 
about the city. 


go . 

Tt is not difficult to see what Sir 
Norman means. Berlin resembles a 
giant building site; new buildings 
emerge from the rubble, and new rail, 
underground and bus networks link 
the former divided city. Public atten- 
tion is focused on the Reichstag and, 
in designing the building, Sir Norman 
is designing the democratic heart of 
the new Germany. 

The Mancunian architect bas an 
the task; he was the designer of the 
Hongkong and Shanghai Bank build- 
ing in Hong Kong, 
Stansted 


the acclaim 
airport in Britain, 


ed 
and the 


‘™E ne history of the Reichstag has 50 
many interpretations. It was about 
the birth of Nazism but in many ways 
it was also about the death of it. It 


ing in 1894, rarely had a chance to use 
it as a forum for free debate. 


threshold, loathed it, preferring the 
deputies to continue meeting in the 
old state porcelain factory. 
Goring and Josef Goebbels arranged 
to have it burned in 1933. The Allies 
bombed it in late 1943. The interior of 
the burnt-out shell was finally 
restored in east German communist 
style between 1969 and 1971. 
Bequeathed. 


abestos-infested edifice whose inter- 
aa] atracsure beats no resemblance to 


Pacbetag ove rete deals toa oun 
owe a - 
inal generosity of the space. 


the courtyard, 
through an 


DM600m. The central philosophical W: 
system. 


delicate intervention with the past. It 
is about bringing hack the qualities of 
the old earlier spaces and in the pro- 


begins by placing 

gle democratic level — the 

first floor [the original location of the 
debating chamber] where government 
is seen to be open and accessible,” he 


. Hermann. 


to Sir Norman was an 


original designs. 
Despite this troubled history, Sir 
for the 


Be will rebuild the facades around 
introduce natural light 
elegant light honse 

d by a dome, and modernise 
lot's natural ventilation 


“What we are doing involves a very 


everyone on the sin- 
histori 











































rediscover the historical roots of the 


Yet Sir Norman admits that an 
“equal amount of energy has gone 
into security. You cannot get into the 
same lift as the politicians when mov- 
ing to different levels of the building. 
No chance! But the security is not 

x] just advertised by iron bars and spikes. It 
the sensual satisfaction of surveying is very re 

The debate about when, and at 
what cost, the government will finally 
move to the German capital has been 
far from discreet. Sir Norman and his 
staff seem non-plussed by the debate. 
Doubtless, Berliners would complain 
if the timetable were to be postponed. 
But they might also even grow to like 
and respect the Reichstag. 


discreet.’ 





John Palmer: 
weighing up 
competition and 
protection 


No one will have more 
questions to answer about the 
collapse of Canada's 
Confederation Life than Jobn 
Palmer, writes Bernard Simon. 
Although he has been nowhere 
near the insurance industry in 
recent years, Palmer was 
named Ottawa's 
superintendent of financial 
institutions jess than 24 hours 
after the regulator seized 
control of the beleaguered 
insurance group on August 11. 
Palmer, aged 50, is currently 
senior partner in the Toronto 
office of auditors KPMG Peat 
Marwick Thorne. He has 
overseen audits at some of 
Canada's big banks and trust 
companies, but his main job 


Such caution suggests that 
the new superintendent will 
avoid radical changes. “I have 
some prejudices, but thev're 
largely based on anecdotal 
evidence,” Palmer says. His 
first job, he insists, will be to 
expand his knowledge of the 
industry by talking to the main. 
players. 


Cargill looks 


outside family 


Ernest Micek, the new 
president of Cargill, is neither 
famiy nor a trader, two 
deficits that in another time 
might have kept him from 
being next in live for the 
chairman's office, writes 
Laurie Morse. 

Cargill. the secretive 
commodity merchandiser 
whose tentacles reach into 
remote corners of the giobe, 
was bullt on the canny skills 
of its traders, who long have 
been the masters of the 
company’s universe. 

However, with flat global 
trade in bulk commodities, 
Micek’s appotatuient is viewed 
as a shift toward the 
company's higher-margin 
commodities processing arm 
and its future in food 
marketing. Micek, 58, has 
spent his 35-year career 
building Cargill's food 
processing operations, 
including its highly profttable 
corn-milling division, which 
makes sweetners for soft 
drinks and is expanding into 
the ethanol business. 

Last year, the company had 
profits of $343m on $17bn in 
sales. Micek's appointment as 
president puts him in a logical 
position to succeed Whitney 
MacMillan, the 64-year-old. 
great-grandson of one of the 
company’s founders who has 
served as chairman for 17 
years. 

MacMillan plans to retire 
next year, and with few family 
members waiting in the top 





Raisbeck, the 44-year-old head 
of Cargill's trading sector, who 
was given a seat on the board 
when Micck was made 
president this month. 


Cheng returns 


to family 


Edward Cheng, executive 
director of Wharf Holdings, the 
Hong Kong conglomerate 
controlled by the late Sir Y.K. 
Pao, is to quit after seven years 
with the company to take up a 
position in his family business, 
writes Louise Lucas. 
Cheng, who led the 
conglomerate’s efforts to 
secure a publicly-declared 
long-term debt-rating back in 
March - making Wharf the 
first Hong Kong conglomerate 
to attain such a rating - was 
responsible for group finance 
and corporate affairs, as 
well as the group's hotels 
business. 


His finance duties will be 
picked up by Quinn Law, a 
non-executive director of 
parent Wheelock who is 
currently in charge of 
corporate control and treasury 
operations at Wharf. 


Electronic poser for copyright laws 








nternet devotees will get users are able to log on and The case, which is up forfur- or where they are from,” said round hole,” he said. “I think 
a gleam in their eye as download from the ther pleadings at the end of Mark Sherwood-Edwards, a the situation calls for action at 
they extol the joys of Internet on to their own com- this month, exposes the diffi- solicitor at Simon Olswang in the legislative level, rather 
“surfing the net” - the puters. culty of prosecuting crimes London. “It would be difficult than on a case by case trial.” 
practice of wandering Software authors, the compa- ‘ under t infringement to say where the copyright | Software companies, how- 
the millions of data bases, files nies that sell the programs and fraud laws which were not infringament took place. Right ever, believe they can cut 
and message groups prolifera- vernments view the growing set up to deal with develop- now the laws are j down ‘on Internet piracy by 
ting on this self-regulating practice of exchanging copy- ments in electronic communi- but the Internet is global.” going after individual cases. 
global web of computer net- software via the Inter- cation. LaMacchia's lawyers believe “Last week we took down an 
works and electronic mail net as ‘computer piracy. . the case should be dismissed Internet bulletin board where 
systems. In a case now before the aMacchia is protesting because to try him would our software was being cop- 
Travellers in this virtual courts in the US, the US Attor- his innocence on the “stretching and mangl ied,” said Harrison Colter, 
world will tell you that almost ney’s office in Boston, Massa- grounds that he did ing” US law. They claim a lawyer for Novell, a 
anything is available on the chusetts has indicted David not personally copy LaMacchia’s alleged activities software manufacturer which 
Internet. Sitting at their desks LaMacchia, ‘a student at the software on to the Internet ou the Internet are not covered recently merged with Wordper- 
backing away at their key- Massachusetts Institute of bulletin board but merely oper- by the criminal statutes for fect. ; 
boards, they can access reci- Technology, for conspiring to ated the system in which oth- copyright infringement or wire The companies know that 
copies of national iegisla- make an. estimated $im in ers made copies. fraud. such policing will not get rid of 
a or, if they're lucky, soul ‘copyrighted business and “He is no more liable for Harvard Law School profes- software piracy altogether. “No 
mates. " ent t what people do on the system sor Laurence Tribe, a specialist one is naive enough to believe 
Lately. some Internet users ware available on the Internet. than somebody who runs a in US constitutional law and that copyright infringement 
have been able to find copies of Between November 1983 and telephone network is liable for the legal ramifications of tech- can be eradicated from the 
word-processing programs or Jenuary 1994, LaMacchia, who what say on the tele- nology, said inadequacy of cur- Internet,” said Ed Morin, head 
uter games. Some soft- is criminal wire phone,” said Harvey Silver- rent laws to deal with copy- of Novell's anti-piracy team. 
Core is puf on the system. a fraud, is said to have operated giate, a Boston attomey repre- right infringement on the “But we will aggressively go 
“freeware” information that is a bulletin service out of ] Joternet did not “in principle after pirates, and if they think 
in the bite domain. MIT work stations. Catching those who actually create rights to free software”. they can get away with it they 
~aauee ies of commer- He is alleged to have invited copied software from LaMac- On the other hand, he said need to inow what the penal- 
However, copies of Sflable, users around the world to post chia’s bulletin board could be LaMacchia’s case was being ties can be. It could be jail tine 
commercial software on to the almost impossibl I tte shoe a manipulated to Sie ae or heavy civil fines.” 
pulletin board for exchange not know wi statutes. “It seems . a 
are copying the material are, are trying to fit a square into a Motoko Rich 
Soon. For instance, delivery of Another piece of software, “SING” software concern based in California. 
testimony via Video is not now ion Guide Even with modifications by NEC, the 
admissible. However, he believed System), instant storage and Starlight Network technology enables 
conrts of the fature could hear twice as _ retrieval of docmments in text, video, video transmission to only 200 users, 80 
many cases a day if fally automated. image and voice. NEC plans to target business customers 
Wee Teck Hin, head of information The project is being conducted by the to start. 
systems at the Singapore Courts, the In video-on-demand, users can call 
Compater Board, said the board and several supplier's. up, Via their computer terminals, any 
demoustration aimed to satisfy the video that is offered by the system. 
three maiz objectives of the court of W NEC Corp. the Japanese computer Branch offices of a company, for 
the future: paperless systems, instant —_ group which holds more than 50 example, could gain immediate access 
of evidence and the cent of the country’s personal computer to a Company news video produced at 
giving of testimony by video market, said last Friday that it headquarters, 
plans to market in Japan a In the future, the technology could 
The trial used “litigation support video-on-demand system, in which enable people to watch the latest video 
software”. allowing evidence and users can call up videos through their release at home without having to go 
exhibits prodaced in court to be called out to their local video hire store. NEC 
rater’ toate ls at will employ fecha <a seserats Gumae 1 tonching aid 
5 in year, gen asa i in 
chambers. from Starlight Network Inc, a small US schools. 











messages. 
For novice drivers on the 
information highway, this can 
come as quite a shock. A naive 
question, calling for advice, is 
likely to receive a sharp 
response such as “RTFM” 
(read the ***" manual) or . if 
you are lucky, “Read the 
FAQs" (frequently asked 
questions) from a more 
experienced traveller who is 
not happy to be stuck behing a 
“Net Newbie" (a learner 
driver). The Net might be the 


snobbery. 

To avoid confrontations, 
keep @ smile on your face. This 
can be achieved quite simply 
by typing :-) at the end of your 
messages. Turned on its side, 
this looks like a pair of eyes, 
nose and a smiling mouth. 

Over the years, “smileys” as 
they are called on the Internet, 
have becoming i ‘1 
elaborate. There is ;-) for 
winking and :-{) a smiley with 
mustache. ;-x means “my lips 
are sealed” and =:-) is a punk 
rocker. 

If you are feeling :{ and 
jonely, the Internet is a great 
place to meet MOTOS 
(members of the opposite sex) 





A Newbie's guide to 


:-) 


should never send a message 
on the Usenet (user network) 
that you don't want thousands 
of people to read IMHO. It is in 
the PD (public domain) and 
YOYW tyou own your words). 
if you want to make an 
impression on the Net, don’t 
spend $ (money) on designer 
jeans, just make up your own. 
acronym and use it as if 
everyone else ought to know 
what it means. As an example 
TOD (the other day) will do 
quite adequately. If you de not 
know what you are talking 
about, do not be dissuaded 
from corresponding with 
thousands of other Net users. 
There are three marvellous 
words that can be substituted 
for any word: foo, bar and 
foobar are used as generics, as 
in “The foobar Times, what's it 
called again?” 

An important rule is always 
to have some comment to 
make. It is called the Ob- , such 
ag the Objoke, the obligatory 
joke. This is not to be confused 
with the OS, the computer 
operating system, which is far 
from fumny and can easily 
become the subject of a 
lengthy and highly technical 


Getting “flamed” is a rite of 
passage on the “info highway” 
a term that is BYW (by the 
Way) de rigueur among REAL 
Netters, It is not too difficult to 
incite such personal attacks. 

A sure way to set the Net 
afire is to send messages 
suggesting that it is populated 
by people who can't spell and 
whose grammar is poor, This , 
of course, is true - but it is not 
a nice thing to point out IMHO. 





ee AIRE, gras 


Though its crime rate is high, Sdo Paulo is a safe city for 
foreigners to visit, says Patrick McCurry 


Friendly metropolis 


t may lack the scenic 
charm of Rio de Janeiro, 
and suffer from pollution 


the last century. Since the 
1950s, industrialisation has 
spread and transformed Sao 
Paulo into South America’s 
biggest and most economically 
powerful - 

Foreign visitors usually 
arrive at the city's interna- 
tional airport in Guarulhos. 
From there, you can catch one 
of the half-hourly executive 
‘buses that tour the top hotels 
in the centre, or go to the reli- 
able cooperatioa taxi stands, 
where the fare is paid in 
advance. 

Money can be changed at the 
airport, hotels or bureaux de 
change, known as doleiros. 'The 
latter usually offer the best 
rates, but they often do not 
accept traveller's cheques. 

The approach from the air- 
port to the city centre is unpre- 
possessing. Much of the route 
follows the river Tieté, one of 
the world's most polluted 
waterways, As you approach 
Sao Paulo, the horizon 
becomes crowded with the cen- 






concrete Hyovers and roadside 
shanty towns. 

The city’s more attractive 
face is the chic Jardins area, 
which borders the modern 
Avenida Paulista, the main 
Many of the luxury hotels, 
such as the Maksoud Plaza and 
Mofarrez Sheraton, are in Jar- 
dins. Other upmarket hotels, 


culates the fare by matching 
the number on the meter with 
a table of prices. 

‘There is also a small but effi- 
cient underground system, to 
be avoided at rush hours, and 


including the Ca d'Oro and the tual. Exchanging business 
Hilton, are nearer the old cands is customary, but execu- 
downtown centro. tives tend to be Jess formal 
A few of the big banks than in other Latin American 
and companies countries — it 
ave ea is common to 
offices in the Do not ‘worry use first names 


centro, but about getting lost fairly soon. 


many have 


mar teins .— itisinevitable ir 


Paulista finan- i the bewildering the city can get 


cial district or 
to suburbs, 
such as Santo 
Amaro in the south. For this 
Teason, as weil as the frequent 
traffic jams, leave plenty of 
time to get to appointments. 
Do not worry too much 
about getting lost — it is almost 
inevitable. Sao Paulo is a 
bewildering mass of one-way 
streets, similar-looking modern 


orientation. However, taxis are 
plentiful and still relatively 
cheap. Unlike their counter- 
parts in Rio de Janeiro, Sdo 
Paulo taxi drivers are usually 
safe and honest. The driver cal- 


mass of streets 





in S4o Paulo, but there is a 
wide variety of restaurants. 
With a population of nearly 
17m, Séo Paulo is one of the 
most multicultural cities in the 
world, with large communities 
of Italians, east Europeans and 
Arabs, and the largest Japa- 
nese settlement outside Japan. 

Liberdade, the Japanese 
neighbourhood, has several 
good restaurants, including 
Sushi-Yassu in Rua Tomés 


S988 Armen Lapress Taeel idated Serco Corocay. le. Rercrouded Cased Ga sched Cotet. Rateally an cannot @urantee the sak lovelcd axsishace mi all mitaiees. cr woade oer Seraces when preventer by legal vestacbuns oF matiers beyoud cas Conia, 





P 





gramme? If they are, 
might be chosen even if their 
service is less than adequate. 
In the US, however, business 
travellers participate in so 
many schemes 





. Pick of the 
world’s airlines 


Michael Skapinker on the factors 
g| that influence passengers’ choice 


inflight entertainment. 
Northwest, the US airline, 

does well on seating and 

check-in . Brooks 
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Skapinker ae 
vitae t is one of the most encourag- 
ing and most imaginative 
things about the Edinburgh 
ceaeeatival that it should have 
lished a special relationship 
with Mark Morris. This i 
bs th 7 year brings 








initiated an educational project 
(funded by ScottishPower) which 
will provide classroom sessions and 











® ‘The remarkabl 


further involvement with the Mor- 
zis company to children and older 
students. 


Festival support argues a of 
responsibility and respect for a 
major artist ~ and his public — 
which can bring wonderful 
rewards. 


Morris’ offering this year is that 
luminous L’Allegro, @ Penseroso ed 
il Moderato which he staged as his 





first offering when he took up resi- 
dence in Brussels in 1988. Morris 
was not the man for the Brussels 
Public, hankering after that other 


seized the moment. His affection for 
- and wonderfully imaginative 
response to — baroque music could 





+ een 


e Mark Morris 


Clement Crisp on the American choreographer’s L’Allegro at the Festival Theatre, Edinburgh 


‘be properly satisfied with the 
he had gained. So he chose 
to realise L'Allegro ed il 
Penseroso, Handel's setting of Mil- 
ton (in the admittedly somewhat 
compromised version made by 
Charles Jennens, whose advocacy of 
moderation 





eee 





Here was a choreographer, already 
remarkable for his abitity to clothe 
music with sensitive movement, at 
full stretch, grandly responsive to 
@n important score. Now L'Allegro 
has been brought to Edinburgh, in 
two performances at the Festival 
Theatre at the weekend, with the 
Scottish Chamber Orchestra, the 
Edinburgh Schola Cantorum, and 
soloists under Gareth Jones - and it 
looked splendid indeed. The Brus- 
sels’ designs have been retained. 


res 





‘beantifally visible dance. Harmony ‘reigns. 





are both dramatic and allusive. 
James Ingalls’ Hghting is a marvel 


most obvious quality of Morris’ 
dances for his cast of 12 men and 12 
‘women. The effect comes from his 


sketch a crown on their heads, that 
“Jest and youthful Jollity” should 
mean just that in steps and capers. 
Morris is looking back to those 
“music visualisations” which were 
part of the first naive strivings of 
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ing ring dances evoke those theolog- 
ical ideals of celestial harmony 
which occupied the Fathers of the 
church. Morris’ choreography 
renews the past for us with a radi- 
ant eer it is effortlessly both 
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Union flag before on. 
What a lot of blue there was, too. 
of the ECYO's 
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@ BERLIN 


e rr choles perforeanont 

30-Sep 29} includes perfec 

by the Berlin Philharmonic Orchestra 

te OE 

and Tennstedt, plus rec! ; 

Polini, Brande! and Christe Ludwig, 
wot and @ focus on the music of 





e Mncn Sal sts a8 
Professor ins Ina 
German-language staging of My Feir 
directed by Frank Duniop, daily 
Mon at the Schiller Theater 


Staatsoper unter den Linden In an 
outdoor Ot eS 
i the Waldbiihne on 

Requiem 6 its new 





three guest a 
Petit's Ballot National de Marseille 





Young stars out on an Edinburgh night 


Richard Fairman assesses the European Community Youth Orchestra 


tion. No doubt the administration 
wants as many youngsters as possi- 
ble to have a chance of taking part 
and the size of the orchestra is 
huge, including so many string 
players that there was barely room 
for them on the stage. 

The orchestra's summer tour is 
split into two parts: smaller venues 
are getting a Bart6k and Mahler 
programme under James Judd (the 


Reimann's Kafka opera 





COLOGNE 
Phitharmonie Thurs: Seiji Ozawa 
conducts Salto Kinen Orchestra in 
works by Stravinsky and 
Tchaikovsky. Fri, Sat: Hans Vonk 
conducts Cologne Radio Symphony 


begins on Fri with a revival of Hans 
Holimenn's production of The 
Cunning Little Vixen conducted by 
Wolfgang Rennert. This is followed 
on Sat by Capriccio with a cast 
headed by Marietta Kemmer, Theo 


Staatskapelle gives concerts under 
Giuseppe Sinopoll on Aug 28, 29 
and 30, and under Colin Davis on 
Sep 4, 5 and 11 (0351-484 2323) 
Ss 


m@ FRANKFURT 

The Frankfurt Fesilval opens at the 
Alte Oper on Fri with a concert by 
the Frankfurt Opera Orchestra 
conducted by Stefan Soltesz, 
featuring the world premiere of Luca 
Lombardi’s Third Symphony. Kurt 
Masur conducts the Leipzig 
Gewendhaus Orchestra on Sat and 


ECYO’s Artistic Director), while 
major festivals such as Salzburg 
and the Proms warrant Carlo Maria 


1955. 
Forty years on, his conducting 
style has become more notable for 





@ GENEVA 

The final events in the summer 
concert series organised, by the city 
of Geneva are a samba night at 


plays a Vivaldi concerto 
at Cour de IHéte! de Ville on Sat 
(022-786 5545/022-812 4353). ‘The 
1994-5 season at the Grand Thédtre 
pans on Sep 12 with a new 
production of Idomenso, staged by 
Christopher Alden and conducted by 
Armin Jordan (022-311 2311) 
——— ee oe 


@ HAMBURG 


@ David Merck's musical 42nd 
Street runs daily ti] Sun at the 
Deutsches i 

{040-248713) 

@ Hamburp’s annual music festival 
tune from Sep 4 te 18, with a 
special focus on Schumann and 
Paui Dessau (040-354414) 


m NEW YORK 


sive army of strings at his disposal, 
these were always going to be 
weighty performances anyway. It 
would be rash to claim that 


the 
ECYO is up to stan- 


Simon's 27th Broadway play, about 
@ group of writers trying to come up 
with a new show, Is one of his finest 


@ = Tommy: 3 musical written and 
composed by Pete Townshend, 


boy who becomes a pinball wizard 
(St James, 246 West 44th St, 239 
6200) 





B STUTTGART 
LUDWIGSBURG FESTIVAL 
Tonight's recital is given by the 


ages an impressi 
ensemble, 
involved. 


ive unanimity of 
given the numbers 


make up for a debilitat- 





ROYAL ALBERT 





Prom/Anthony Bye 
Lightweight 
tribute to 
Sir Henry 


When, over 80 years ago, Sir Henry 
Wood confronted an unsuspected 
Prom audience with the world 
premiere of Schoenberg's fire 
orchestral picces, its reaction was 
decidely frosty. Even today one can 
well sympathise: Schoenberg's 
Expressionist masterwork has lost 
none of its explosive force and 
capacity to unnerve. Indeed, he 
might well have subtitled it “Fanta- 
sia on themes by Freud”, such is 
the unswerving accuracy with 
which he translated modern man's 
deepest anxieties into vivid musical 
images. Its reception at last Friday's 
BBC Symphony orchestra Prom, 
designed as a 50th anniversary trib- 
ute to Sir Henry, proved, however, 
to be a much more sanguine affair. 

No doubt Andrew Davis's rather 
lightweight direction. a model of 
misplaced propriety, have some- 
thing to do with it, minimising 
Schoenberg’s abru pt juxtapositions 


lation, where, none, surely, is 
meant. At times, one could even 


plowi 

Given the right soloists 
sympathetic conductor, the VW 
more or less plays itself. [m not 
sure whether that’s true, or at least, 
ought to be true of Beethoven, 


turned the symphony into a 
remorseless and Tofentanz, more an 

than the “apotheosis of 
the dance" which Wagner dubbed 
it. It’s a view, [ suppose, but one 
which robbed the work of its inter- 
nal tensions and releases. 

Tt was an interpretation not 
enhanced by Davis's unsettling 
habit of raising imploring eyes 
aloft, as if offering up prayers for a 
safe deliverance, luckily, one duly 
occured: Sir Henry’s grandiloquent 
orchestration of Rachmaninov's C 
sharp minor Prelude, complete with 
organ and five percussionists, a 
bizarre exercise perhaps, but fur- 
ther testimony to the versatility of 
aman whose vision and practicality 
we all have much to be grateful for. 





ARTS GUIDE 


Monday: Performing arts 


the Volksoper in a new production guide city by city. 

of Lehar’s The Merny Widow, Tuesday: Performing arts 
opening on Sep 19 (514440) city. 

@ = The opening theatre productions 


European Cable and 





Shakespeare's Titus Andronicus at ite Business TV 
the Akademiathaater on Sep 10, the oe Time) 
latter directed by Claus Peymann (Central European 
m@ VIENNA {01-514440) 
@ The Roman ruin in the park of NBC/Super : 
Schdnbrunn, the former residence of Tonight 1700, 2290" Bemee 
the Hapsburgs, provides an open-air m@ ZURICH * 
venue for the Vienna Kammeroper’s MONDAY 
summer productions. The season Opernhaus The new season begins NBC/Super Channel: FT 
ends this week with performances of tonight with the first of four celebrity Reports 1230. 
Don Giovanni (01-513 0851) orchestral concerts. Tonight's 
@ This is the final week of Programme features the Moscow ace: FT Reports O745 
concert Setis, Hole Prawn Neder ae . on Wel 1315, 1545, 1815, 2345 
conducts the Czech Symphony Mariss Janson conducts the Zurich WEDNESDAY 
Orchestra in a Smetana and Dvorak = Opera Orchestra in works by Mazart NBC/Super Channel: FT 
tonight at Rathaus and Beethoven. On Thurs, Marcello Reports 1230 
Arkadenhof. Viadimir Fedosseyev Viciti conducts the Saarland Radio 
conducts the Moscow Radio Symphony Orchestra in an opera FRIDAY 
Symphony Orchestra in a Russian concert with vocal soloists, On Sun, NBC/Super Channel: FT 
at the Musikverein on Georges Prétre conducts the Opera Reports 1230 
Wed. Fablo Lusi conducts the Orchestra in Dvorak and Bruckner. cay Nee Fy opens 200, 
Tonkiinstler Orchestra in a Brahms The first opera performance of the 
and Liszt programme at the 1994-5 season is on Sep 1, when SUNDAY 
Musikverein on Thurs. Martin Mara Zampieri, Nell Shicoff and NBG/Super Channel: FT 
Haselbdck conducts the Wiener Ruggero Raimond star in Tosca. 2230 
Akademie period instrument The first new production is 
ensemble and Chorus in Mozart's Mascagni’s L'amico Fritz, opening 
Requiem at the Augustinerkirche on —_ on Sep 9 in Winterthur (01-262 
Fri. The final concert, at the 0905) 
Musikverein next Tues, features 


Stefan Viadar as soloist in Brahms’ 
First Plano Concerto (01-4000 8410) 
@ The Vienna State Opera Is 
closed for renovation till Dec 14. The 
opera ensemble will tour Japan and 
then perform Cosi fan tutte under 


Tonhalle The season opens on Wed 
with the first of three Beathoven 


soloist in the plano concertos. The 
other two concerts are on Aug 28 
and Sep 2 (01-261 1600) 
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announcement by Sir Bryan 
Carshere, UK di neral 
of fair trading, that he was ask- 
ing the restrictive practices 
court (which rules whether 
agreements between compa- 
hies are anti-competitive) to 
Yeview the net book 


was now a strong case for it to 
be dismantled. 


The agreement's demise 
could lead to the biggest 
upheaval in the UK book trade 
for decades. Opponents, such 
as Mr Terry Maher, former 
chairman of Pentos, the UK's 
second largest book retailer, 
say abolishing it would lead to 
ower book prices, higher sales 
and a more vibrant i . 

But Mrs Reavell believes 
that if the court abolishes the 
agreement, hundreds of shops 
like hers will no longer be able 
to compete with price-cutting 
retail chains. “It would be 
pretty disastrous,” she says. 
“But we will not go down with- 
out a fight.” 

Since it was first signed in 
1957, the net book agreement 
has allowed publishers to set 
the retail price of titles they 
designate “net” books - they 
currently choose to publish 
three-quarters of books sold in 
the UK within the agreement. 
A retailer selling a book below 
the net price would risk legal 
action from the publisher. 

Such price-setting by produc- 
ers was outlawed in most prod- 
uct areas by the Resale Prices 
Act 1964. But a restrictive prac- 
tices court ruling in the same 
year exempted books from the 
provisions of the act on the 
grounds that the net book 
agreement operated in the pub- 
lic interest. 

The arguments the court 
used to justify its 1964 ruling 
are still employed by the agree- 
ment's supporters today. They 
are based on the notion that 
hooks are “special”. that their 
cultural and educational value 
means the number of book- 
shops, publishers and titles 
available must be maximised. 

“With the support of the 
agreement, the UK has possi- 


Jackets 


come 
off 


Neil Buckley on 
the row over 
the UK net 
book agreement 


bly the finest and most compet- 
itive retailing structure any- 
where in the world,” says Mr 
Clive Bradley, chief executive 
of the Publishers Association, 
which represents 80 per cent of 
publishers. 

His association, along with 
the Booksellers Association, 
which represents 90 per cent of 
bookshops, offers grim warn- 
ings of what would happen if 
the agreement were abolished: 
@ Discounting by larger 
chains and non-specialist book- 
shops would reduce profit mar- 
gins throughout the industry 

tetailers 
@ Bookshops would carry nar- 
‘We want to attract 
a lot of people 
who currently 


never set foot 
in bookshops’ 





rower ranges, and fewer titles 
would be published. 
@ Average prices of books 
would rise. If bestsellers were 
discounted, publishers and 
booksellers would put up the 
price of other books to recoup 
Jost margins. 
Opponents of the agreement 
counter such arguments by 
pointing out that the book 
market has changed substan- 
tially since 1964. They point to 
the consolidation that has 
occurred in book retailing and 
publishing. Two retailers 
account for almost one-third of 
consumer book sales: W.H. 
Smith, which runs Water- 
stones; and Pentos, owner of 
Dillons, Hatchards and Athena. 

Many weaker booksellers 
and publishers have already 
disappeared, and those that are 
left, which have invested in 
new technology and improved 
their efficiency, are better 
placed to withstand the end of 
the agreement. 

A still more powerful argu- 
ment for abandoning the agree- 


Dillons group marketing 
tor, is that allowing booksell- 
ers to compete on price would 
increase the of the book 
market. “The ability to dis- 
count prices would allow us to 
market far more effectively, 


and attract a lot of people who | 


currently never set foot in 
bookshops,” he says. 

He says the argument that 
price-cutting on some books 
would lead to lower margins 


and fewer books being pub- 
lished) is invalid, because it 
assumes little or no growth in 


fold or fivefold increase in 
sales of the titles involved. 


ated by book clubs, whose 
membership structure means 
they are not subject to the net 
book agreement. US-style ware- 
house clubs such as Costco are 
using similar methods to dis- 
count books. 

The commitment of large 
publishers may also be waning. 
Reed, the UK's third biggest, 
withdrew from the agreement 
in 1991, and Mr Maher, the vet- 
eran campai. against the 
agreement, predicts other large 
groups will follow before the 
end of the year. 

The breakdown of the agree- 
ment would make the ruling of 
the restrictive practices court 
less relevant, and would 
Temove the cosy certainties of 
the book imdustry during 
recent decades. But if that 
leads to a period of faster 


towns — still 
have somewhere to spend 
rainy afternoons. 





ussia com 
memorated the third 


anniversary of the - 


1991 attempted coup 
when hard-liners tried to step 
the Soviet Union from falling 


apart. : 
But those Muscovites who 
braved the rainy weather to 


Increasingly, Ru 
the loss of their empire and 


But the spectre of a newly 
emboldened Russia which 
would seek to reconquer hy 
force the territories lost almost 


oric may be getting louder and 
finding a growing constituency 
throughout the former USSR, 
it is apparent that the old 
empire cannot easily be put 
back 

Overtly imperial actions — 


or Russia’s pressure on Geor- 
gia to abandon its stalwart 
independence ~ have been lim- 
ited to the southern periphery, 
which Russia is not really sure 
it wants within its borders. 
As far as the Slav heartland 
is concerned, bit by bit the 
imperial scare has been 
replaced by a different percep- 
tion, one assiduously promoted 
by Russia itself - that far from 
Russia pursuing expansionist 
purposes, most of the states of 
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John Lloyd and 


Chrystia Freeland on Russia’s. 
yen. for influence in the former Soviet Union 


The empire that © 


can't fight back ; 





intervention in disputes 


‘beyond Russia’s current bor- 
ders”. 


he point about Rus- 
re Pt jalist rhet 


sian 
ric is that, at present 
it remains as rhetoric 


and is almost certainly . 


designed to be so. The projec- 
tion of Russian power has 
shrivelled dramatically. The 
scale of this can be seen in the 


fact that, only a year or two ~ 


after it ceased to be a global 
superpower, Russia was 
absorbed in a debate (over- 


important development 
of nation states in those parts 
of the Soviet Union that have 


and Belarus. Both country’: 
presidents, having been elected 


on pro-Russian platforms, have 
become committed defenders 
of their nations’ independence. 
One factor in this metamor-. 
phosis is the personal ambition 
of the. two leaders. As one 
voter reminded Mr Kochma on 
the campaign “it is better 
to be president of independent 
Ukraine than the governor of 
Little Russia". But there was 
also a paradox at the heart of 
the desire for reunion, as 
expressed during the election 
campaigns. Co-existing with 
no! across the former 
Soviet Union for the Soviet 
past, when the republics were 
part of a single state in which 


modern, prosperous market 
economies. 


This second current is inevi- 
tably at odds with the first, 





natural resources 

its budget for the sake of close 
family ties with its neighbours. 
Market reform, which ts natu: 
rally a decentralising process 
even in states which stick 
together, could not co-exist 
with immediate political and 

a t 


reunion. 
The December 1991 agree- 
the Bel 


Ukrainian presi- 
Russian and injan 
dents to form the Common- 
wealth of Independent States 
(and thus finally to destroy the 
Soviet Union) is excoriated by 
many former Soviet citizens — 
but they must live with its 
results. Differing rates of eco- 
nomic development; the estab- 
lishment of independent for- 
eign and defence policies: the 
growing expectation on the 
part of citizens that the 
national, rather than the for- 
mer imperial, centre is the 
effective locus for politics; the 
vested ee at ue 

tional political an eall- 
cratic eliges - all cut against 
the urge for reabsorption. They 
make it clear that it would be a 
vast, costly and probably 
bloody 


ture and the most consistent 
among democrats of 
a re-union of the former USSR, 
is a weathervane in this 
regard. While he still supports 
“closer economic co-operation’ 
he now believes that the politi- 


no longer necessary. 
For many countries, the 


if the former “family of 
socialist peoples” is to meet 
again under a common roof, 
the members must spend the 
same time and energy as their 
west European neighbours in 
developing mechanisms and 
safeguards which ensure at 
least formal equality in their 
deliberations. The rhetoric of 
conservatives notwithstanding, 
the countries of the former 
Soviet Union seem as far away 
from political union as western 
Europe was after the second 
world war. 





From Ms Maria 
Andrusekiewit 
Sir, Chrystia Freeland in her 


Gusev Rbs2.318m (£574). 


From Mr Peter Boizot. 
Sir, Following 12 days of 
strikes during the past 10 


using the road and rail 


What is lacking at present is 
good sound leadership. le There. 
fore may | suggest that as 
those leading the negotiations 
appear to have run out of 
ideas, they give way to more 
inspired people from their 
management teams to bring 





tions of the Inter-Republican 
Confederation of Consumer 
Societies in Russia and 


Exasperated Russian airline 
passengers were greatly 
cheered when the Consumer 
Society of Ekaterinburg’s 
chairman sued Aeroflot after a 
21-hour delay in a freezing 
Moscow departure lounge. The 
Inter-Republican Confederation 
is now fighting to secure com- 
pensation for the families of 
Russian victims of the Siberian 
air disaster. 

The independent consumer 
movement in the Russian Fed- 
eration is one of the most 
active and positive forces for 
citizens’ rights to emerge in 
the post-communist era, and 
one of the few reliable defences 
against the widespread corrup- 
tion, speculation and fraud 


hich ct terise the Russt 
economy at the present time. 
While pleased that the 
Financial Times felt that Mr 
Gusev’s victory merited report- 
ing, I would like to draw atten- 
tion to the fact that Mr Gusev‘s 
success is not the first of its 
Kind. It follows many years of 
concerted effort by Russian 
consumer activists who, in 
Russia’s present business cli- 
mate, work for little remunera- 
tion and often at considerable 
personal risk. They deserve 
recognition for their attempts 
to civilise the “Wild East”. 
Maria Andruszkiewicz, 
director, 
programme for economies in 


transition, 
International Organisation of 
Consumers Unions, 


24 Highbury Crescent, 
London N& IRX 


UK scoreboard is just a 


starting point for research 
on company R&D spend 


From Bir Michael Kenward. 

Sir, It may belp to pass the 
time for Dr Alan Smith 
(“Flaws inherent in R&D score- 
board”, August 17) and Dennis 
Henry (“Added value should be 
real value for R&D”, August 1) 
to shoot holes in the “UK R&D 


to the scoreboard in an 
attempt to provide some light 
relief from the tables of data - 
but as a long-time consumer of 
such data, I see the scoreboard 
as a beguming rater. then an 
end. 

It is yet another source of 
informa’ 


tion that an observer . 


can use when trying to com- 
pare and contrast companies. 
Alan Smith seems to say that 
the only thing that matters is 
added value. He then goes on 
to say that this is “not some- 
thing that can be measured 
easily and quickly”. This 
comes after he accuses compa- 
Ties of accounting for R&D in 
diverse ways. 
Imagine the fon and games 
that would ensue when trying 
to agree a definition of added 
value. 

The way to benchmark com- 
panies and their R&D perfor- 


mance is to look at their opera- 
tion in depth, not at tables of 
numbers. The numbers can, 
though, be a starting point. 
‘You need them before you can 
ask questions about added 
value. 

Alan Smith says that he is 
happy to support the R&D 
scoreboard if it is “going to 


suade companies to spend 
more, but to convince them 
that they should look intelli- 
gently at their R&D spending, 
perhaps with the aid of tools 
like the scoreboard, to see how 
it compares with that of others 
in their sector. 

They might then realise that 


of looking at performance. 
Many companies look at their 
performance in terms of qual- 
ity and “time to market” as 
much as added value. 

They should apply the same 
criteria to their R&D spending. 
Michael Kenward, 
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Citizens’ rights strong in Russia 


Britain needs 
broadband 
network 


From Mr Jonathan Solomon. 


(“Riding tandem along UK 
superhighway”, August 12) 
deserves national attention. 
Society at large, and most 
immediately within the OECD 


The introduction of univer- 
sal broadband access is one of 
essential elements facilita- 

such a reorganisation. It 
also provide the means 
for the OECD world to create 
whole new market sectors 
exploiting broadband applica- 
tions as yet unimagined, and 
this would do more to generate 
new and lasting employment 
opportunities than much on 
the current political agenda. 

_John Harper’s recommenda- 
tion that BT, Mercury, the 
cable companies and others 
with an interest in introducing 
universal broadband access 
join together to create a 

broadband infrastruc- 


i 


very sound and has a good tra- 
dition in the history of interna- 
Honal communications. 

The carrier community is 
quite accustomed to joining 
together to build common 
international infrastructure, 
whether submarine, cable or 
satellite, and to compete some. 
times viciously over this infra- 
structure for customer service. 
Indeed, Intelsat and Inmarsat 
were founded by the carrier 
community and their govern: 
ments to share risks in introd- 
ueing what was then new tech- 
nology with no certain market, 

, Why cannot the various car- 
ners playing in the UK market 
do the same to create the UK 
superhighway and why cannot 
the UK government and the 
industry regulator Ofte! pro- 
vide the necessary incentives? 
Tequiring full national debate, 
ee Golomon. = 
execu trector. 
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Hardship and repression have 
caused rising discontent. During 
protests, the worst in the 


regime’ 5 
chanted “freedom” and “down 


The question is no longer 

ange will 

Cuba, but how. There 
cause for 





Cuban exile Mario Baeza, was 
blocked by CANF because he 
too open to dialogue 


























Sh may 
be part of the problem. A five 
A-level system was first proposed 


sciences or languages 4 
can be called “golden” by any 
However, A-levels have some 























hina’s decision last 
month to sanction a 
second telephone net- 


work to 


the state monopoly 
marks a radical shift in policy, and 
substantial 


one that should 


lions of dollars a year. 


Beijing says the competing net- 
China United 


Telecommunications, or China Uni- 
com, will help “accelerate” the 
development of the telecommunica- 


work, to be known as 


being constrained by poor commu- 
nications, especially to outlying 
regions. 


hours. Long delays are 

in long-distance telephone 
calls... While some of the world’s 
most advanced technologies are 








_ 





Yn3,000. This is three to four times 
the cost of a phone installation in 


China’s decision to establish a second telephone 
network means big opportunities for western 
telecommunications companies, says Tony Walker 


A ring that 
sounds like profit 


_ China's telecommunications: the great leap forward 













China Unicom’s plans 
for the rest of this 
century are 
ambitious. They 
include providing 
12m new lines 


In spite of the looming threat 
from Unicom, telecommunication 





is joined to the state-owned 
Otber ministry concerns include 





regulating competition in a new, 
more free-wheeling telecommunica- 
tions sector - it is both regulator 
and provider through its subsid- 
laries - in the absence of a telecom- 
munications law (one is still in the 
drafting stage). Officials also antici- 
pate problems over sharing 
Searce resources such as technical 
staff. 


Mr Xu Shanyan, the telecommu- 
nications ministry's chief spokes- 
man, describes these as “unresolved 
issues” and says they will require 
careful study and discussion in the 
implementation phase. 

Since Unicom will depend heavily 
on the telecommunications ministry 
in the start-up phase, officials of the 
new network are careful to stress 
their desire to avoid duplication 
and keep competition within 


ts, 

Mr Zhao Weichen, chairman of 
Unicom, says the network will 
“engage in wide-ranging co-opera- 
tion and co-development” by adher- 
ing to what he described as a policy 
of “five expansions”. These include 
an expansion of co-operation with 
domestic and international net- 
works “within the scope permitted 
by Chinese government policy”. 


ut western observers are 


work will not engage in 

fierce competition. 
“China Unicom is meant to restrict 
its activities and not to compete 
directly with the telecommunica- 
tions ministry, in practice they 
will obviously compete,” says 3 rep 
resentative of a Western telecom- 
munications corporation. 

China Unicom's plans are cer- 
tainly ambitious. Its development 
targets for the rest of this century 
include providing 12m new lines, 
which will increase the nation-wide 


cent of the mobile telephone market 
with services in more than 100 
iti 


ing part- 
ners, This will bring the electronics 
ministry into direct competition 
with the telecommunicati i 


jons minis- 
try, whose subsidiaries are heavily 
engaged in foreign joint ventures 
manufacturing nications 
equipment, including switching 
gear and optical fibre cable. 
Recent reports of a glut in the 
supply of optical fibre cable due to 


excess manufacturing capacity 
should cause some hesitation 


equipment including switching 
gear, fission lines, communi- 
cations software and cellular 


the world’s big telecommunications 
manufacturers. 

Mr Chisun Lai, Motorola’s chief 
representative in Beljing, summed 
up the favourable industry view 
when he said of the decision to 
sanction a second network: “What 


tional operators and networks. ‘This 
is certainly positive for the indi 
and positive for companies involved 
in that industry.” 


*People's Republic of China Telecom- 
munications Sector Study: Survey, 
Assessment and Strategy Recommen- 
dations. World Bank, February 1992 





Jamie Packer, 26, has an advantage 
in that he is Kerry Packer’s only 
son and heir to a fortune estimated 





annoyed General Abacha’s 
regime and last week it was closed. 
‘This leaves the affable Ibru in an 
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‘[ have this recurring dream where 
I watt all day for the 8.15 to Euston 
and then my trousers fall down’ 


Japan, South Korea, Sandi Arabia 
and Hungary, he is sneaking ina 
grand tour of the US and Canada, 
before planned visits to Muscat, 
Jordan, Kuwait and Strasbourg. 
If he goes on like this the City 
Corporation might have to invest in 
a corporate jet to’cut down on the 
cost of flying him and his entourage 
around the world. His latest trip is 
no sun-seeking sojourn, however, 
ity, 20-day itinerary 


finally got his knighthood, a lesser 


figure might have eased up a bit so 

that he could enjoy entertaining at 

home in the Mansion House. Not so, 
Sir Paul Let’s hope his successor is 
as diligent. 





Potted shrimp 


planning to launch a black tiger 


big fish start chasing up the black 





Ba black sheep 
@ Excitement is rmmning high 
among dealers at the Frankfurt 


retiring — and his would-be 


knows a mite too much about them 
and their ways to be a suitable 
member of their flock. For his part, 
Schafer claims his second name is 
discretion and insists on pressing 
his case. 

But why is he so eager? Does he 
not appreciate that, given his 
provenance from the old school of 
toothless watchdogs, those bleaters 
on the floor will eat him alive? 





Mail chauvinist 


@ Britain's Royal Mail is 


Not only is Ireland portrayed as a 
mora enthusiastic member of 


Testing 

1 What is the true reason for 
drive-in banks? 

So that the cars can meet their real 
owners. 
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Networking? 


NetWare 4, 


of course. 
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Surge in capital spending a ‘warning signal’ , Clinton 


China tightens credit 
to curb inflation threat 


By Tony Walker In Beljing 


China will clamp down on 
lending for capital spending, fol- 
lowing the release of figures that 
showed an alarming 78 per cent 
rise in fixed asset investment in 
duly compared with the same 
month last year. 

Central bank officials have 
made clear that credit ceilings 
would be tightened in the third 
quarter after an easing in the 
past few months to accommodate 
the demands of state enterprises 
for working capital. 

Mr Zhou Zhengging, a deputy 
Governor of the People’s Bank, 
was quoted as saying that “banks 
must strictly adhere to credit 
ceilings in order to control 
lending for fixed asset invest- 
ments”. 

Beijing has announced that it 
will review all new capital spend- 
ing projects under the state 
plan, and those that “do not 
enjoy good prospects” will be 
cancelled. 

The official Xinhua news 
agency quoted government offi- 
cials as emphasising the need to 
“check excessive capital con- 
struction in order to avoid eco- 
nomic disorder”. 


Government attempts to curb 
fixed asset investment by state 
enterprises reflects continuing 
concern over inflation, which 
began to climb again in June and 
July after falling back in previ- 
ous months, 

Consumer prices in China's 35 
taain cities rose by 22.7 per cent 
in July compared with the same 
month last year, This was the 
same as the June figure, but 
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‘The authoritles blamed. a capt- 
tal spending binge last year for 
inflationary pressures. A stabilis- 
ation plan, introduced in 
July 1983, was aimed at calming 
an overheating economy and 
curbing investment in fixed 
assets. 


while cautioning against reading 
too much into one month's statis- 
tics. 


But senior Chinese officials, 
including Mr Zhu Rongji, senior 
vice-premier in charge of 
the economy, who have been 
meeting at the beach resort of 
Beidaihe near Beijing to review 
economic developments, are 
clearly concerned about latest 
trends, 


(360bn) for capital spending in 
‘its credit plan this year. By the 
end of June, Yn175bn had been 
spent. 


Moscow warns on latest 
MMM investment offering 


By Chrystia Freeland 
in Moscow 


The Russian government warned 
yesterday of the dangers facing 
potential investors in what prom- 
ises to be a “second act” of the 
MMM investment fund crisis. 

The controversial financial pyr- 
amid scheme, which appeared to 
be about to collapse after a raid 
by tax police earlier this month, 
has announced that it will reopen 
its offices today and offer new 
“MMM tickets” for sale. 

The ministry of finance, which 
has been fiercely criticised for 
failing to stop the sale of MMM 
shares earlier this year, issued a 
strong warning about the new, 
heavily advertised “tickets”. 

The government is also step- 
ping up its campaign against sim- 
ilar schemes throughout the 
country. 

The original MMM _ share 
scheme, which attracted more 
than Lm investors, collapsed ear- 
lier in the summer and police 


Criticism aimed at Mexico’s ‘clean’ elections 


Continued from Page 1 


would “not undertake immediate 
offensive armed action in case of 
electoral fraud and {would} sup- 
port all peaceful means in the 
fight for democracy, liberty and 
justice”. Previously. it warned of 
an end to a ceasefire with the 
















Europe today 


Southern France wil have tropical 


jow temperatures. 
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Low pressure systems from the Atiantic will 
introduce autumnal conditions to westem 
Parts of the British Isles, with much ran and 
‘wind. The Low Countnes will become warmer 
with temperatures Detwaen 20C and 25C. 


temperatures, Low pressure over western 
France will trigger thunder storms over a 
broad area to the east. Alpine regions will 
continue unstable, leading to rapidly 
developing thunder storms. All southem 
Europe vall stay mainty sunny and dry but 
much of northern and eastern Europe will ba 
unsettled with rain, showers and ralatively 


have arrested the fund's founder, 
Mr Sergei Mavrodi. 

The ministry said yesterday 
that the fund's new “tickets” had 
no official status as stocks. Inves- 
tors in the tickets “should not 
expect to receive any revenues”. 

Potential investors were 
warned that merely purchasing a 
stock did not entitle them to 
shareholder rights. To enjoy full 
rights as a share owner, the min- 
istry cautioned, a stock must be 
formally registered at an inde- 


arming 

Russia's byzantine financial regu- 
lations, which have proved con- 
fusing to many sophisticated 
western investors, could be part 
of the reason why so many Rus- 
sians have been seduced by the 
simple sales pitches of the invest- 
ment funds. 

As the MMM fund, described 
by authorities as a “classic pyra- 
mid operation", prepared for 
what could be a remarkable res- 
urrection, the government inten- 


government if it decided that the 
PRI resorted to fraud. 

Early voting appeared peaceful, 
although many polling stations 
in and around Mexico City 
opened late. Some 45.8m people 
were eligible to vote in 95,415 
polling stations. Apart from the 
president, 96 senators and 500 
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sified its attack on a central Rus- 
sian fund, Russki Dom Selenga, 
whose operations were frozen 
last week. At the weekend, tax 
police seized Rbsi3bn ($6.20m) in 
cash from the fund’s branch tn 


5m participants - 
smashed the windows of a 
branch in the Siberian city of 
Cheliabinsk. 


The popularity of pyramid-style 
funds, which promise swift 
returns, presents a dilemma for 
the Russian government which 
hopes to encourage capital mar- 
kets but fears a public backlash if 
capitaliam is seen to bring impov- 
erishment rather than prosperity. 
Legitimate stockbrokers worry 
that the government will also 
turn its new interventionist zeal 
to the booming stock market. 


deputies for the lower house were 
being elected. 


In Juitepec, in the state of 
Morelos, citizen observers, for- 
eign visitors, members of the 
opposition parties and represen- 
tatives of the electoral institute 
which is overseeing the election 
watched the voting near the 


NABRNSNRSPLBSBBARVRSAT 


steps up 
pressure 
on Castro 


racy in Cuba as well as to ending 
the wave of illegal emigration to 
Florida by flimsy bosts, rafts and 
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main square. In spite of the pres- 
ence of the observers, there 
1 Scigm: “At 


same,” said Mr Rubén Herrera, a 
65-year-old worker waiting to 
vote. “Since I vated there has 
never been a clean election.” 
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There's no question about the current potential 
of the Japanese stockmarket. Interest races are at record 
lows and could decline still further. And falling 
corporate profits are generally suppressing share 
prices, creating a wealth of attractive investment 
opportunitics, 

However, in such conditions, the ability to 
identify the correct stocks is all the more important. 

At Fideliry, we believe the only way an 
investment manager can consistently achieve this is by 
first-hand research, Fidelity Japan Smaller Companies 
Fund, top fund in its sector since launck, 
demonstrates the success of this approach. 

It's a strategy behind which we put considerable 
resources. For example, our Japanese team of 17 fund 
managers and analysts last year made no less than 7,600 
visits and contacts to companies nationwide — secking 
out undervalued and little-known stocks. 
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tion and interest rates would seem to 
justify a reduction in the spread, 
though not to the 40 basis points gap 
that prevailed at the end of January. 
prominent in selling gilts last week 
are probably more concerned about 
Tenewed sterling risk. Concern that 
German interest rates are at or near 
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In addition, as the first foreign investment 
company to open a Tokyo office in 1969, we're able 
ta support that first-hand research with a local 
understanding of the market. 

So make a well-informed decision to find out 
more about Fidelity Japan Smaller Companies Fund. 
Another successful performer from the world’s largest 
independent investment management organisation. 

If you would like more information, call us, free 
of charge, fram any of the countries below. [f you 
live clsewhere, please use the UK number or post or 
fax the coupon. 


Behrain 800574 Belgium 078 117588 

France 05 908213 «Germany 0130.81 02.06 

Netherlands 06022643 Norway 050 11063 

Spain 90096 4476. Hong Kong 848 1000 
UK {for other countries) 44 732 777377 


Pm DD Be De Be BD Be Be Bm Be md led te a dd wel a at og 
To FedebtyInvestmenis, PO Blox 88, Tonbrkiga, Kand TN 802, Fax no. 4 722 28888, Plaoge send me detals of the Fidalty Jann Srnaller Companies Fund. 
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Israeli shares fall 10% on tax fears |Lac’s last 
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to have jeft the stock market becalmed. Since the 
end of June, the Nikicei has traded In an 
exceptionally narrow range between 20,000 and 
21,000. Share prices surged In the first half of the 
year, but that momentum has been fost as 
profit-taking has set in. Page 17 


STEPHANIE FLANDERS: 
ECONOMICS NOTEBOOK 
me Human capital Investment may be 
Ey 3 everybody's favourite economic 
prescription to the UK seems an 
increasingly thankless task. 
Attacked from all sides, the 
5 govemment’s training policy is 
+ partly the victim of a longstanding ambivalence 
+ about the state's role which has yet to be resolved. 


“ BONDS: 

* The Bundesbank retumed from Its four-week 
summer vacation to a rise of some 40 basis points 
In 10-year bund yiekis to more than 7.2 per cant 
” and a market teetering on the brink of a nervous 

: breakdown at the prospect of a sudden rise in 

. ;’ German interest rates. Page 18 


The Federal Reserve appears to have further 
clouded the outlook for equities as the summer 
: draws to an end, while in the UK, the mood of the 
_, + +7 stock market appears likely to remain gloomy this 
~. week, surprisingly so in view of the relatively 
*““": favourable news on inflation and interest rate 
"prospects. Page 19 


> Investors that have stuck with Chile have been 
~". rewarded by dollar retums in the first elght months 
of 1994 of about 25 per cent, after 50 per cent 
* gains last year. Page 19 




















10 per cent yesterday amid fran- 
tic trading by investors nervous 
about a proposed new tax on 
share profits. At the close of trad- 
ing the benchmark Mishtanim 
index of the top 100 blue chip 
companies had fallen 18.22 
points, or 9.93 per cent, to 165.18. 
Many smaller stocks on the 
Karam index fell 15-20 per cent. 
The Tel Aviv Stock 
suspended a rule which allows 


Trading was also extended 
beyond the normal closing time. 
Officials said these exceptional 
moves were taken to encourage 2 
once-off “definitive readjust- 
ment”, and to allow the market 
to establish an equilibrium. 
Analysts said the record wave 


shares collapse of 1983. They 


announced a 10 per cent capital 
gains tax of share profits from 
next January 1. 
Although the cabinet modified 
the proposal yesterday allowing 
investors to offset some of the tax 
against losses, market experts 
said investors were still jittery 
and expected the effective rate of 
taxation to be around 18 per cent. 
Mr David Rosenberg, a market 
analyst at Pacific Mediterranean 


Investments, said the assumption technical correction and further line of 


counted by 10 per cent - the face 
value of the new tax. But he pre- 
dicted further declines this week 
as investors assessed the effec- 
tive rate of tax they would have 
to pay. “It is true that there bas 
been panic, heavy trading and 
mutual fund redemptions today 
but so far the effects have been 
at the more positive or low side 
of expectations,” he said. “Hope- 
fully we have seen the major 


had fallen 25 per cent this year 
from its peak of 258 points in 
January because of poor com- 
pany results, higher than expec- 
ted inflation, intorest rate rises 
and a clean-up campaign by the 
Securities Authority which 
resulted in several arrests. Fears 
about inflation, currently about 
14 per cent, and another rise in 
interest rates could further 
depress the market, 





The race is one to win a prize from the boom in US mobile communications, writes Patrick Harverson 


Hearing an 
explosion on 
the grapevine 


he contestants are only 
now beginning to hit full 
stride tn the race to 
become a dominant player in the 
booming US mobile communica- 
tions market. 
A variety of billion-dollar deals 
have been negotiated between 


wireless communications busi- 
ness, which embraces mobile 


rival, Dial Page, and the mobile 
radio assets of Motorola. 





US mobile communications ; 
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QERARD BAKER: By Jufian Ozanne In Jerusalem for a halt to normal trading if _ believe the market panicked after 
GLOBAL INVESTOR . shares in any company fluctuate - the Treasury closed the before yesterday's trading was declines won't be substantial.” 
The torpor induced by Japan's hot summar secre ' Israel's stock market slid almost more than 10 per cent in a day. for two days last week and that the market would be dis. Before yesterday the market defence 


removed 


By Bemard Simon in Toronto 


Lac Minerals, the Canadian 
mining group which is the target 
of two unwelcome takeover 
offers, will be forced to dissolve 
its protection plan, or poison 
Pill, if cither of the bids is 
accepted by its shareholders. 

The Ontario Securities Com- 
mission said after two days of 
hearings that it will order 
Lac to remove the poison pill if 
either of the rival suitors, the 
Toronto-based gold producer 
American Barrick or Royal Oak 
Mines of Vancouver, attracts 
more than 66 per cent of Lac's 
shares, 


Royal Oak's C$2.4bo 
(US$1.7bn) bid is due to expire 
tomorrow, while Barrick's 
Cs2.1bn offer expires on Friday. 
Both are conditional on accep- 
tance by holders of two-thirds of 
Lac’s shares. 

The poison pill allows Lac’s 
directors to issue large amounts 
of stock to existing shareholders 
at a deep discount in the event of 
a predator acquiring a stake of 
more than 15 per cent. 

Lac has so far tried to convince 
shareholders that their interests 


it to remain independent. 

Mr Jim Pitblado, chairman, 
told the OSC that Lac has talked 
to other potential suitors, but 








CURRENCIES: and handheld for $12.6bn. The union of the that it could be two or three 
Traders are likely in the days ahead to tet the ‘The of the cellular long-distance telephone giant weeks before another bid materi- 
 Gowmetie fer the Jokes miter tye US currenicy’s business i "a achieve tiatonal Witt the comiry’s leading calle alises. He declined to give details 
“ os x eet th one ‘esti a role an "last cath oeaes ot oral Oak and Barrick co 
: for in what is stil a tors me n- 
oe tively young market is huge. Of the potential of the cellular com- tend that Lac’s directors have 
Zimbabwe's biggest foreign investment project the 16m or so subscribers, most mi in the US ‘Squrce: Celular Telecorranunications indutny Aseocietion had enongh time to find a “white 
since independence, the US$200m Hartley platinum | are business users who can and helped to drive regional knight” since Royal Oak made 
joint venture, will be given the final go-ahead on | attord the present high costs. The phone companies and cellular ers to use their phones outside called personal communications federal coffers by $10bn, or more. | its first offer on July 7. 
. : . Wednesday when the minister of mines formally for companies carriers into each others’ arms as their home region, the costs are services, such as advanced pag- Companies have been rushing to | According to the two suitors, 
ite Ee ++ Signs the special mining lease and mining, is to build a nationwide network they realise that they stand a bet- passed on in roaming fees. Conse- ing, messaging, phone, fax and forge alliances ahead of these | Lac’s shareholders should now 
Pe. Pe wae " high Brat bcaw | Pion torces which tyeates a national om digi Cn ame, they. need. ‘besadband ry in oe 
‘ : ; 5 z et ‘ - ith a -quality, low-cost AT&T-McCaw if y um , te a natio: on as to lower-ca- where they nee ant 'S , : 
eek INTERNATIONAL COMPANIES: ‘ a Pree a ae ie network will have the chance to pacity analogue -will Hcences to complement their | Analysts give Barrick a higher 
aa 35, ° , Aga, the Swedish industrial gas group, has reported | yr Altman, an analyst provide customers with a much offer a better service than is now existing coverage. chance of success than Royal 
.. Profits after financial itams up 11 per cent in the at New York securities house he ultimate objective better service. available on cellular phones, Mr Ronald Altman, an analyst | Oak, despite the lower face value 
first half, to SKr785m ($99.5m) from SKr708m. Furman Selz, estimates that a behind the mergers and ‘The prize will be # bigger slice which have been plagued by cus- at New York securities house | of its bid. 
: Page 15 decade from now there could be alliances is to create of a rapidly growing market. By tomer dissatisfaction with qual- Furman Selz, explains: “The | Both companies have offered a 
ae 100m cellular subscribers in the nationwide cellular networks the end of last year, 16m people ity and cost. more exi properties you can | combination of cash and shares, 
UK COMPANIES: : US. Hence the frantic search for that will allow subscribers rela- were subscribers to cellular The PCS era will begin in ear- put together, the less additional | but Barrick's paper is widely 
Servisalr, Europe's largest aircraft and partners as companies try to tively cheap and easy access toa phone services in the US, with nest this October when the US PCS franchises you will have to | regarded as more attractive and 
handling company, is to come to the stock market | and their competitive wide range of wireless communi- 14,000 new customers si up government auctions licences to bid for to be able to provide | liquid than Royal Oak, which is 
In October valued at more than £50m (877m). Since early July, two regional cations services wherever they every day. EMCI, the Washing- PCS networks. If the national coverage. Therefore, you | a much smaller company with 
‘ Page 14 “Baby Bell” phone companies, are in the county. ton-based communications con- recant auction of the narrowband are guing to see a mad scramble | relatively high-cost mines. 
Se Se Bell Atlantic and Nynex, have Since the mid-1980s, when the sultancy, estimates the total will PCS licences — for less sophisti- to get as big a footprint as possi- | Royal Oak raised the cash 
: decided to unite their cellular government broke up AT&T and reach 20m by the end of this cated services such as paging and bie by the existing cellular opera- | component of fts offer earlier 
* ass me STATISTL operations, another Baby Bell - divided the national cellular mar- year. They and other analysts messaging - is anything togo by, tors, so that they can focus on month, 
a : s pha 25 London recent issues ......25 | US West - has agreed to merge ket into regions, each with a believe that the 25 per cent demand for the broadband bidding for those PCS franchises ‘The fact that Barrick has not 
ce ee eatinge 16 Landon share serves -25-27 | its cellular interests with Air- Baby Bell and an independent growth rate could accelerate into licences will be brisk. The 10 nar- that will round out national cov- | responded is taken as a sign that 
; : ! ¢ Dividend payments ...16 Managed fund service 21-25 | Touch Communications, and carrier, the cellular business has 1995 and 1996. . yowband licences were sold for erage.” This helps explain why, | Mr Peter Munk, its chairman 
: FT-A World indices .........17 markets 25 | Nextel] Communications, a been fragmented. Althongh spe- Industry consolidation is also $617m. Analysts estimate that the as Mr Altman says: “The level of | and controlling shareholder, 
hag FT Guide to currencies — 15 New Int bone issues -....18 | mobile radio dispatch company, cial “roaming” arrangements being driven by the emergence of much larger auction of broad- discussion activity right now is | remains confident of most Lac 
y af a Foreign exchanges ......-25  Workd stock mkt indices..20 | has spent $2.4bn acquiring a between carriers allow a new system of radio telephony band PCS licences could enrich off the charts.” shareholders’ support. 
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Servisair plans October float — 


By Simon Davies 


Commonwealth subsidiary and 
Europe's largest aircraft and 
Passenger handling company, 
is to come to the stock market 
in October valued at more than 


Servisair currently handies 
about 23.5m passengers a year 
or one aircraft every 90 sec- 
onds, and it operates out of all 
the UK's largest airports, with 
the exception of Heathrow. 

_ it should benefit from 
increasing air traffic and a 
trend for airlines to contract 
out their more labour-intensive 
non-core activities, such as 
ticketing and baggage han- 


ding. 

Servisair's profits are slanted 
towards the second half, and 
next weekend, the bank holi- 
day, will be the busiest of the 
year, when it will process more 
‘than 650,000 passengers. 

The passenger trend has 
been upwards, and despite the 
impact of the recession and the 
Gulf war on the travel market 
during the 1990s, Servisair has 
recorded 10 years of uninter- 
rupted profits growth. 

In 1993 its operating profits 
were up 35 per cent to £3.6m 
and earnings have increased 
tenfold in 10 years. 

The group derives about 70 
per cent of its profits from pas- 
senger handling, with 25 per 
cent coming from cargo, and 
the remainder from operating 


lounges and other businesses. 

Tt handles all the passenger 
services for three of the UK's 
four largest.charter airlines: 
2000, and charter fights 
accounted for 53 per cent of 
passenger revenue in 1993. It 
also represents international 
airlines from Air France (all its 
flights outside Heathrow) to 
Pakistan International. 

The company is a wholly- 
owned subsidiary of Securnm, 
the Swedish investment com- 
pany formed after the 1992 col- 
lapse of Nordbanken. 

Servisair started as an off- 
shoot of B&C’s shipping 
operations during the 1950s 
and 1960s and became part of 
Bricom, B&C’s industrial hold 
ing company. Bricom was pri- 
vatised in 1988 by its manage- 
ment, but was bought out by 
Swedish investors in 1990, and 
ended up with Nordbanken as 
collateral for a bad loan. 

It will be the Grst Securum 
Qotation outside Sweden but is 
to be followed by others, 
including its extensive UK 
property interests and another 


tary, ANC. which operates a 
parcel very service. 

It is planned that Securum 
will retain a stake of about 40 
per cent in Servisalr, which 
will also raise some capital 
from the offer of new shares 
through a placement and inter- 
mediaries offer. 

In the short term Servisair 


John Willis (left), managing director, with Touy MeCam: expect 
noh-core activities 


to pick up more of airlines’ 


senger growth of between 5 
and 7 per cent a year up to the 
2000, 


argued that airlines were going 
through a “period of self-exam- 
ination”, which should see 
independent companies start to 
pick up more of the airlines’ 
Management intensive non- 
core activities. 

Given the breadth of its busi- 





ane 


ness, it can utilise its staff effi- 
ciently and employs up to 3,300 
peopie during peak periods of 
the year. 

Mr McCann also expects 
some of the airport monopolies 
to be broken up. it recently 
won the baggage handling 
franchise for East Midlands 
Airport, and is optimistic that 
other opportunities will 
emerge. 

In the longer term, it plans a 
push into continental Europe, 
having already developed a 
presence in the Netherlands, 

listing is sponsored by 
Barclays de Zoete Wedd, with 
Cazenove as stockbroker. 
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TARGET SsecTran VALUE COMMENT 
Bolawessanen Units of Hartsons & Food £31.6m Buying Frenchy 
{Netherlands} Crostield UK arms 
Bank of Ireland (Ireland) Greet Bay Bankshares (US} Banking £33.9m Fill-in buy 
Coigate-Psimolive (US) Hindusta-Ciba-Geigy Healthcare 271m Expanding 
india) Indian asm 
FH Faulding (Austrafia) Merrywise (HK) Pharmaceuticals = £19.4m Taking 90% stake 
BOC (UK) Calumatic Pharmaceutical £10.4m Freeze dry 
(Netherlands) equipment development. 
Laws Group (UK) Unifood (ratand) Food £0.99 Buy from tah 
Biscuits 
Nestlé (Switzerland) Unit of Banco Bitbao Food Wa Agreement 
Vizcaya (Spain) reached 
Sun Life (Canada) Confederation UK (UK) Insurance Wa Buy from liquidators 
Premier Consofidated Oi = Angio-Albanian Petroleum Ok & gas Wa Of development 
{UK)/Albpetrol (Albania) Vy venture 
Philips & KPN (Nethertands) Joint Venture Broadcasting na Pay per view 
(Graft Pay-Per-View (US} TV move 
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Lehman Brothers 


Merrill Lynch & Co. 


SBCI Swiss Bank Corporation 
Insewrarnt this 


Alen. Brown & Sons 


Smith Barney Ine. 


Morgan Stanley & Co. 
Inenrpornted” 
UBS Securities Inc. 


Kidder Peabody &Co. 
Ineneporued 


Lazard High 


net revenue 
at £1.46m 


Savoy denies _ 
Forte agreement 


By Paul Taylor 


which have a significant inter- 
est in the share capital of the 


widely thought 
to be those of the Wontner 


family, represented by Mr. 


a Sinclair, a Savoy, direc: 
W Forte, chaired by Mr 
Roces Forte, son of the group's 


founder, can persuade 
clair‘to become its ally, it 


woakl gain effective control of 
Savoy. : 


Forte acquired 68 per cant of | 


Compell coming to 


Compell, the subject of a 1987 
management buy-out, has 
grown into one of the Uk’s 
leading systems 


independent 
integrators within its sector. 
‘The directors will announce 


pre-tax profits of £2.06m. 
(£604,000) on turnover of. 


£54.5m (£43.8m) for the year to 


June 30 when the flotation pro-’ 


spectus is published. 


Waterglade property buy 


Waterglade International, the 
lossmaking property developer, 
is to buy six shops with offices 
above from Asgociated Shop 

of London. Consid- 
eration for the properties at 
Westbourne Grove, W, was 


£480,000, together with the 
assumption 


of a mortgage of 


12600,000. ; 
The EGM called for Thurs- 


day by rebel shareholders in a- 


(An exempted conspany incorporated io the Caypta Intands with Masked Babiiity) 


1994 FINAL RESULTS 
(Audited) 
CHAIRMAN’S STATEMENT 
Over the year {ut July 1993 to 30th June 1994, the net asset value of The 
Pakistan Puod increased by 76.5% to US$8.89 per share wheres the Karachi 


Stock Exchange Index rose 84.4% in Rimpee tects and 63.4% in US dollar reams, 
"The Fund's out-peciormance of the US dollar adjusted index was largely duc 10 


People’s Party-od 
‘October 1993 clections, the political situauaa has been relatively stable. As the 
ruling government now has coatrol over Stadh, Paojab and North West Pronticr 
Province - three of the four provinces, the political exvironment [0 recent years: 


has never appeared more positive. 


Although stockmarket PER multiples have bees re-raned significantiy 
‘upwards over the pax tucive months, the marioct is expected to Consolidate In 
the near term; nevertheless, the long rec outivok remains positive. 


Net Aaset Value per ahare 


43. Wells 
Chama 


19th Angas: 1994 
WithJunc 1924 32 Jans 1993 
uss uss 
40,124,926 = 22,731,597 
888 


Net Assct Value per share on a fully dated basis «= 8.23, 


Macpherson on 847-9511. 


NOTICE OF ANNUAL GENERAL MEETING 


NOTICE 15 HERSBY GIVEN that the Anoua) General Meeting of the 
Shareholders of The Pakistan Fund quhe “Company”) will be held a2 Bettish 
Americzn Centre, Fiose 3, Dr. Roy's Drive, Grand Cayman, Cayman Isiznds, 


Registered office: P.O. Box 2004, Bruish Amertcan Censtc, Phase 3, Dr Ray's. 
Drive, Grand Cayman, Cayngan isteads, British West indies 


Noret: 


1) Prosy forms may be deposit] at MeesPlemon (Czy) Limked, P.O. Box, 
‘2003, British American Centre, Phase 3, Or Roy's Drive, Grand Carman, 
(Gayman Islands, British West Inutes, no iter tran the time specified above 


foe the hiding of the meeting 


(2). Proxicd decd aut be members of the Company 
13) Neo Director of the Cumpany bas 2 comract of service with the Company, 

















By Kieran Cooke 
In Kuala Lumpor 


‘| Malayan Bank, Malaysia's - 


has reported tax profit 
the year ating Jone 30 


per cent increase .on the previ. 


upsurge in the equity market. 


By Damian Fraser 
In Mexico City 


Cementos Mexicanos, the 


gramme. Its sales reached 
$00,000 tonnes of cement last 
year, about half Panama's 
domestic consumption, while 
its production capacity ts esti- 
mated at 360,000 tonnes of 
cement and 700,000-tonnes of 
clinker. 


‘The purchase widens the 
global reach of the Mexican 


for 
1994 of MSl.ighn (451m), 2 45° 


part of its -privatisation ‘pro- ; 


|Maybank shows 
46% advance 
to: M$1.16bn 


r cent of 
More than 80 pe from 





Cemex pays $58m for 
Panamanian plant 


cement company, which is the 
fourth largest in the world 
with ‘capacity of 40m tonnnes. 
Earlier this year Cemex bought 
a controlling stake in Vence- 
mos, Venezeula’s largest 
cement company, adding to 
existing. operations in the 
south of the US, in Cuba and in 


Spain. 

“This acquisition represents 
an. important step in our strat- 
egy of expansion in the Latin 
American market and for the 
first thne gives us production 
in Central America,” said Mr 


Cemex will acquire 95 per 
cent of the company. The 
Tamaining 6 per cans will go to 
Bayano employees. 


@A% Convertible Subordinated Debemusres 


1983 due 1989/1998 


‘The undersigned, Trustee for che above-mentioned 


Joan, announces that: 


1 according to arid 3, para. 2. of the relevant Truse 
Deed, che Debror bas norified us char ic inrends ro 
effect early redemption of the loan in full on 1 sch 


November 1994: 


redemption will calc place ar the price of 102%, 
Plus accrued interest up vo 15th November 1994, 
Le. NLG 62.30 per Debenture of Nuc 1,000 


nominal valuc; 


payment of the principal amount of die Debentures 
at 102% wil be made by the paying agents as from 


19th November 1994 


as far ax che Cr-certificates are concemned against 
delivery of the mantle and the couponsheer, and 

~as Er as che ©-certificares are concerned against 
delivery of the mantle and the couponshcer with 


the coupons as from tet December 1994: 

the Debenaures will remain convertible up to and 
including 14th November 1994: 

the paying and conversion agents are the headoffices 
OF ABN amko Bank w.v, and MeesPferson w.v. in 
Amsterdam 2s well as Crédit Lyonnais, Paris, 
Deutsche Bank Ag. Frankfurt am Main, 
Schweimerische Bankgeseflschaft, Zitcich, Société 
Génénie de Banque $.4., Brussels and Union Bank 
of Switzerland (Luwembourg) in Luxembourg; 
the amount of the loan currency ourstanding fs 


NUG 4,698,000, 
agth August 1994 


The Trustee: 


NEDERLANDSCHE TRUST-MAATSCHAPPI) B.v. 


Nicuwezijds Voorburgwal 326-328 


Read by more senior 
Evropern Executives raising 
capital or Investing funds 
internationsily than any other 
title,* the Financlal Times 
‘provides an excellent target 
audience for your business 
and your eflenta. 

Hf you wish to reach this 
ksportant zadience with your 
services, expertise or 
products please call: 





? 





£175.000,000 


Floating Rate Notes due 1996 


In aeeurdance wath the provisions unt the 
Notes. nonce es hereby given that the 
Raw: ot lnense tor the thie memh 
Pirmind ceuing 71h November. WAM has 

en Aved at 5.7128 per annum. The 
interest deyruing tor such three month 

ecwed will be C143. pes £10,000 Bearer 





Nowe. and £1.430.94 per 1010000 Bearer 
Note, un 17th Nosember, 199) against 
fre~entation ot Cuypun Nu. Hi. 

Unto Book of Switeertand @ 
London Brunch Agent funk 

11th Aupuyt, 1904 
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Slimmer A 


ga lifts profit 


11% on improved sales 


Its half-year results, fully 
excinde Fri 


* adjusted to 


ia, showed males ahsad'as eer 
cent at SKré6.08bn, compared 


with Skr5.45bn in 1998. It cited 
an upturn in the Nordic and 
US economies as the main rea- 
Son. However, demand in conti- 
nental Europe was weak while 
cater patent hapeiey 
deteriorated. = 

Aga sald it anticipated a sim- 
ilar performance in the second 
half, and forecast an improve- 
ment in pre-tax profits after 
nancial items over the full 
year. year the figure was 
SKr1.36bn, 1 Frigos- 
candia, excluding 


ever, the company forecast a 
stronger second half, taking 
expected full-year profits to 
around SKris0m, against 
SKr204m last year. 

Aga is investing heavily in 
eastern Europe, and said it 
now owned 88 per cent of Bala- 
shiha Kislorodny Zavod (BEZ), 
one of Russta’s two biggest 
industrial gas groups, which it 
first bought into in June. BRZ, 


gas supplier in the. Moscow 
area. Aga already has com- 
panies in Kaliningrad St 


Mr Marcus Storch, |chief 
executive, said although the 
purchase price of BKZ was 
small, the investment commit- 
ment by Aga was high. \ 





SSAB on course for record 


By Christopher Brown-Humes 
in Stockhoim 


Big price rises and higher 
volumes Jed to a tripling of 
first-half profits at SSAB, put- 
ting the Swedish steel group 
on course for record full-year 


Profits after financial items 
amounted to SErl.05bn 
) tp SEr7lim from a 
year ago, after a 20 per cent 
vise in sales to SKr7.6bn. 
Fallyear profits are expected 
to be more than double 1998's 
SKr776m. This would exceed 


in the 1989 boom year. 
SSAB, already benefiting 


ary phase seems to have ended 

and steel demand is once again 

increasing on most western 
markets,” 


European . 
Margins improved because 


Yaw material prices were only 
6 per cent higher than a year 
ago, and the increase in pro- 


The best performance 
from the group's Tunnplat 
steel plate division, where 
Profits after financial items 
climbed to SKr5s7m from 
SKrs8m on a 29 per cent 
increase in sales to 


‘Tn the second half, the group 
will benefit from mid-year 
price increases and & further 
weake: of the krona, 
although holiday production 
and maintenance stops will 
mitigate their impact. o 





Share issue helps boost Gambro 


By Christopher Brown-Humes 
Gambro, the newest Swedish 


recruit to the Wallenberg 
i first-half 


wth in sales 


reduced interest 


expenses. 
The Swedish medical 
said it 


continue to develop favoura- 


prospects. 
Higher costs, increased 


Skri9im a year ago, following 
its SKréoom rights issue last 


year. 
All but of one of the group's 
five business areas expanded 
sales, taking group sales up 13 
per cent to SKr4.sobn. The 
increase was 10 per cent after 
adjusting for exchange 


Yates. 

The group’s main unit, renal 

care, increased sales to 
from SEx2.90bn. How- 

ever, sales within the intensive 

care and anaesthesia division 


Wal-Mart |[TBR 


to open 
outlets in 
Hong Kong 


By Richard Tomkins 
in New York 


The company says {t will 
carry out the expansion 


Pokphand, the multinational 
conglomerate and Thailand's 
business 


M gears up for PC price war 


The personal computer division is being reshaped, writes Louise Kehoe 


he general outlook at 
International Business’ 
Machines is getting 
brighter, with modest profits 
forecast for the year. However, 
pany’s $12bn personal com 
puter business. 
Only marginally profitable, 
and with virtually flat reve- 
nues in a rapidly growing mar- 


puter Company has seen its 
market share fall sharply over 
the past year. In the US, IBM 
has lost its market leadership, 
falling to fourth place behind 
Compaq Computer, Apple Cont 
puter and Packard Bell in 
terms of unit sales. 

Adding to IBM’s PC woes, 
Compaq bas slashed prices on 
many of its products by up to 
22 per cent, in a move i 


e-promised range of 
PCs based on “PowerPC” chips 
jointly developed with Moto- 
rola and Apple Computer. 
What should have been an 
opportunity for IBM to pull 
ahead of the pack in the per- 
sonal computer market now 
appears far less promising, at 
east in the short term. 


Thoman has disbanded the 
self-contained “brand teams” 
set up to develop and market 
IBM's various PC product 
Vines. He has also announced 
plans to consolidate IBM PC's 
US operations, bringing most 
together at four sites, down 
from over a dozen, with the 


than our com- 
petitors.” 

Mr Thoman has also laid 
plans to simplify IBM's “abnost 
tmmanageable” array of prod- 
ucts - about 70 models with 
over 400 different configura- 
tions — and to standardise com- 


ponents throughout the prod- 
uct range. This will help to 
save costs and reduce invento- 
ries, be explains. A new world. 
wide information system is 
also being installed to help 
manage supply and demand for 
products by simplifying inven- 
tory transfers. 


Managers from IBM PC's UK 
factory have been put in 
charge of efforts to shift pro- 
duction to 2 more efficient 
“build-to-order” schedule, 
already implemented at the 
plant in Greenock, Scotland. 

As a newcomer to the com- 
puter industry, Mr Thoman 
observes that the IBM PC busi- 
ness is “like a healthy young 
child who does some things 
very well and some things 
abysmally badly”. He says: 
“There is too much focus on 
technology and very little on 
what customers want and 
need.” 


or IBM, the Power PC 

raicroprocessor is a per- 

tinent example of tech: 
nology versus customer needs. 
Heavily promoted by IBM, 
Motorola and Apple over the 
past three years as a higher- 
performance alternative to the 
established PC technology 
standard, based on Intel-de- 
signed microprocessors, Pow- 
erPC lacks the software base io 
make it useful to most PC buy- 
ers. Yet IBM is committed to 
delivering PowerPC personal 
computers later this year. 

Mr Thoman does not hide his 
lack of enthusiasm for the new 
technology. “People in the 
industry and even occasionally 


within IBM seem to want me to 
say something different, but I 
believe that the customer 
comes Girst. From an IBM PC 
point of view, we don’t care 
which the customer 
chooses. if they want PowerPC, 
we have it. If they want a tra 
ditional PC (based on an Intel 
Microprocessor) we have those 
too. Increasingly, it doesn’t 
‘bother mo,” 


PowerPC remains, however, 
0 central element of the tech. 
nology strategy for the whole 
of TBM. So, while it may not be 
ready for the IBM PC market, 
Mr Thoman has little choice 
but to put machines on the 
market that already seem 
doomed to sell poorly. 

An even more pressing prob- 
Tem for IBM PC is intense price 
competition. Compaq's latest 
price cuts are aimed squarely 
at IBM's traditional stronghold 
in the corporate sector of the 
PC market. Now IBM faves the 
difficult choice between match: 
ing Compagq's prices or risking 
a further dectine in market 
share. 

How IBM responds to this 
new challenge will be a test for 
Mr Thoman and his new man- 
agement team at IBM PC. The 
PC industry, be is quickly 
finding out, is brutally compet: 
itive. 


true industry leader, you have 
to demonstrate superiority not 
over a half year, or even 2 
whole year, but over a period 
of several years.” 





BIS finds mixed securities trend 


In the first quarter, there 
by non-bank entities located in 
Japan”, according to the 


ity among non-bank investors, 

banks in the US, Germany, 

Switzerland and France 

recorded a strong rise in exter- 
liabilities. 


International 
Paper financing 


International Paper has 
completed a $200m project fin- 
ancing which will fund capital 
expenditure on the modernisa- 
tion of International Paper- 
Kwidzyn, its pulp and paper 
iio trane Oar: Poland, 
writ 

‘The mill, formerly known as 
Zaklady Celulozowo Papier- 


privatisation 
in 1992. 
deal consists of $200m of 
oan, facilities arranged by JP 


equipment 5} report. “As a result of an 
expected its earings to increased preference for liquid- 


- PAM else MAM keds oer ltt taker 2) 


“The table below gives the latest avelisble mics of exchange 
; where they 


Morgan and two development 
agencies. 


“This advertixement is issued in compliance with che regulations of The Intemational Stock Exchange of the Unined Kingdom and 
the Republic of Ireland Limited (“the London Stock Exchange"). Application has been made to the London Stock Exchange for 
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Pails RL | BI7ge0 © RSET? BOSON Oras (tones = O.8R81 0.305 025 (Ose) Dreebwe 250 8 orm 806 saz LT ba Gad rae 
omc Deoving Fights Asguat 10, 1094 United Kinadom SREMEGIT Unined Gian §1A8E50 Carmeny DMO-25680 Japan YIA8.6e1 Euwopean Cuerecy Unt Rate Acgunt 18, 1804 Unie Kine ST0046S Unted Sexlea S1.25028 Gemneny DR O07? depen Sik Send Pycchley Lodge Row! 
aes Benknote: CComenarcl rte; CortaBua rte Esoanéas impor: g) Franca ata; th Exoora Non comemaciat an; Businees ated Buying abt star ooce, ord Marla ran) Putts tanwecion nate: oh Offi | jl Funes Authomsty Lovated Northants NNIS GIN 
Anoreatons (Free ee Oeeeae ras HP ox Sey ae (Tar ete 04 Cain fel get fe US Dobe Pty at; 4 AS ape >see bie Zo) Vigor oar ty Fanon a fr 51.3.9 69 era 
sah patra on TH WA FEUTERS SPOT RATES & Sank of Anyrica, Boonomice Deparment, Leadon Tindieg Gente, Enquirton: C1 634 4380/5. 32 August 1994 





. Friday, Augaat 13, 199% 


MFC Finance No. 1 PLC 
” NOTICE OF REDEMPTION 
Series ‘A’ to ‘PF’ Mi Backed Fi 
tw lortgage Back loating Rate Notes 
Notice is hereby given, thet in accordance with Conditions Sic) of the 


Prospectus dated 13th October 1988, the Lssucr Intends to redeem 
£600,000 In aggregate value of the Noves an the respective September 


1994 Interest payment dates. 
CITIBANCS 





eas The most frequent flyer 
a er to Osaka. 


wenraatperied: August 22, 19940 
Februaty 21, 1295 


paymentéate: February 21, 1995 
inerest rae; .8125% per annum 


DO YOU WANT TO KNOW A SECRET? 
‘The LD.S. Gann Seminar wil show you bow the markets REALLY work. The amazing 


trading techniques of the legendary W.0. Gann can Incressa your profs and cangain your 


Japan Airlines 
logeee. How’? That's the secret. Fiing 061 4474 0060 lo book your FAIEE piace. 


A WORLD OF COMFORT 














Currency or Bond Fax - FREE 2 w 
also daily gold and silver faxes... 
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National & Provincial 
Building Society 















































































#8 BANK OF GREECE ete PL ga sae eee metegemes 
US $250,000,000 Floating Rate Notes [999 ee epee 
b i Norice is hereby Pt thar for the Wi boe =e = pet ey ~e a 
roars || [conecat| || ee al | ee S 
{ith November, 1994 che Notes aa e700 
Holders of Floating Rate will cory an mteree me uf oo aS Er oa oe i ie a 
aioe || ore mn tae cee ae ee fee ce ae 
hereby notified that for the armor oF £16336 pet EI om t os? 300 2500680 
interest Period from 22nd Note and £1.493.56 per £100,000 0 te rb | | Sa 330 met 
August, 1994 to 22nd Nore payable on {7th November, 0000 50 as? 7 a] as a0 920 
information is relevant: Pa sccken Tose osm eo 0st ST 530 ast et 
(Company,London Agent Bank ‘0600 aso ass asd on 
1. Rate of interest: 510% 230 a on n39 ies Ee 
Ww 
ie m= i Bilis Be 
2. Interest Amount payable — 
on interest Payment Date: TOSHORURNANCENETHERLANDSBY. || a0 too ite feel joao ater oat aap 
USS 284.31 per US$15,000,000 SS oo «6B |S 32 US BE 
USS 10,000.00 nominal or Floating Rate Notes 1897 030 wa at Ans oa ag 4a ne 
re it 7% 14 maa 
UES o0000nenma | | Seiten [fie ge te Rel (BB ge BE 
. irherea Rate 6.0625% gar snnum 1230 zag 19.98 26.10 m= ase as ms 
3. Interest Penment Date: interest Pavmentdva J zug wa = = Ba -* =e 
22nd February, Zand Fatsruary, 1995 2085 f 
1400 1 225 12.78 1 2a 
Agent Bank peeleSaetes Vee 130 uy oe Rel 3S mole Be 
. Nippon Credit international Limited 1900 1216 a 2048 1300 273 rapt 2g 
Bark of Ameria tenon = BEBR/z = = = 
Intemational Limited Agent Genk 7650 tome 18 uz ORO 
22nd August. 7994 1700 1218 1351 19.83 1700 252 Bw O18 
1730 12.76 1547 2158 1730 za 2 07 
1800 12.16 1647 2188 7800 24g 219 07 
Ss £# Ble & i 
NEW FUTURESOURCE PROFESSIONAL 
120 1216 SAT 21.8 1x0 1760 17238 a3 
NOW AVAILABLE. i 
2 teeta Crono Set = Pew Oper 9 Crs 10 Tce Se a ite iat ae im 030 
20 eer Beat cle ¢ Raph tenia lay ‘eel sadly era erase 
‘Analy Spsiem wu Warktwide Coverage a available via stelle dhroughoot the UK 2 Earope. | Se ee ee | ee 3S we FR 
(Call Lonise Ciaiden st PotoreSource Tel: 071-967 5725 Fax: 071-481 342 20 18.67 aa as a2 
200 az as 
- 0 he fe «Be Ba 
Traded Options Software 2400 sm 1aet 188 2400 
Prices oe determined ior every hedi-touwr m eat Prces 
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‘The Market Leaders in spread betting - Financial end Sports For a 










Pah a 
(brochure aed mn necount appficatioa Form call O71 283 3687 serebana) Bacon ace Geteteioed 
‘hese cere — Soraseaeey femetr dow, Cmyt ater Be coy 
‘Sex our up-to-date prices Sam. to 9p m on Teletext page 60S Femuce endier correction, no an bene 

Font oot 


RELITERS 1006 


: 24 hours a day - only $100 a month! 
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rc ‘btoonenos 
LIVE MPMANCIAL DATA DIRECT To Your ‘nied recere auch — 
_reior gsm FLL a 





ARBITRAGE ___ 
One of the potentially most profitable yet least known 
lWide Financial Markets. Contact Michael La: 








in 
Ring for Prospectus a 
SFA) 





Fax 071 499 


‘The essential tool for che serlows investor 


Market-Eye 


F=} Landes —— 
a. |} Krecitbank 

$2.) Baden——_— 
Wirttemberg 


Landeskreditbank 
Baden-Wirttemberg 


US$250,000,000 

Floating rate notes due 
2002 

Notice is hereby given that 
the notes will bear interest at 
S5.1875% per annum fram 

22 August 1994 to 21 February 
1995. Interest payableon 

21 February 1995 will amount 
fo US$131.85 per US$5,000 note 
and US§263.70 per US$10,000 
note and US$2,636.98 per 
US$100,000 note. 

Agent: Morgan Guaranty 
Trust Company 


JPMorgan 





Leeds Permanent 
Building Society 
£100,000,000 

Collared floating rate 
notes due 2003 

Notice is hereby gicen that 







© 130+ sctware appications O 
© AT DATA FROM S10 A DAY O 
Sign SOFTWAREGUIDE GO 
Call London 2 44 + (0) 71 231 3556 







the notes will bear interest 

of 7% per annum from 18 

August 1994 10 20 Februcry 

1995. Interest payable on 

20 February 1995 will amount ‘ 
10 $35.67 per $1,000 note and 
$356.71 per $10,000 note. 












Agent: Morgan Guaranty 
Trust Company 


JPMorgan 






Ei tenes 


A) 3 2 ROUND 
TRIP 


EXECUTION ONLY 






CONTRACTS & TENDERS 


—___._ CONTRACTS & TENDERS CONFERENCES & EXHIBITIONS 


TENDER NOTICE 
MANAGED LEASED LINE NETWORK IN HUNGARY 





SEPTEMBER 7 
Working In the EU 
Over balf of British wade is now with the 


The HUNGARIAN TELECOMMUNICATIONS CO. LTD. (HTC) now invites sealed bids EU. This conference will grve 2 facroal 


for the supply and supervision of installation of a Managed Leased Line Network (MLLN) fected be tec sealing Coolers 
in Hungary. abroad. 

The MLLN, scheduled to be executed in 1995-96, will be a new, country-wide, digital, etki 
centrally managed overlay network to fulfil HTC's business customers’ leased line demands ‘Te: O61 445 8623 

for their corporate networks. The MLLN will operate on HTC's existing digital LONDON 
transmission (PDH) infrastructure through E1 and optionally E3 interfaces. SEPTEMBER 12 

Planned service feature of the overlay network are: Maternity Pay and Leave 


CBI Conference, in association with 
Simmons & Simmons, highlights aod 
explains the new rules and procedures to 


~End-to-end managed digital leased line services from sub-rate to super-rate transparent 
data speeds, framed EO, E1 and fractional E1 services, analogue voice transmission with 








FINANCIAL TIMES MONDA 


THE WEEK AHEAD 





DIVIDEND & INTEREST PAYMENTS 


m@ TODAY Oo. Mazzanine FRN 1998 
Natl. Treas, 104% Gid. 2162.26 Allders 2.2p : a0 
Nts.95 Eou10125 HK & Shanghai Bk. Prim. Cap. Aluminum Co of America 50. 
Barclays O'seas Cap. 62% Und. FRN (Ser.1} $125.88 BPS Inds. 74% Gv. Bd. ‘08 
Gtd. Nts.'97 CS63.75 Kleinwort Charter Inv. Tst. £36.25 
Bear Steams FRIN 2004 1.25p Brad. & Bingley Bidg. Scty. 
$2576.74 M & G Qual Tst. 30.55p FRN ‘96 £134.53 
Exchequer 12%% 1994 £6.25 § Rothmans Int. Units 13.2p .Chubb Security 4.25p 
Cheam A 8.3p Treasury 24% LL 2011 £2.37 Dela Rue 14p 
Do. B (N/Vtg} 9.3p Eaton $0.30 
Commonwealth Bk Australia i WEDNESDAY AUGUST 24 = Greana King 9.05p nee 
13%% Nts.'94 NZ$137.50 Allied irish Banks Und. Var. Halifax Bldg. Scty. Clird. 
First National Fin. 0.59 Rate Nts. $148.54 “03 £347.12 
Furukawa 6% Nts.'96 Anglian Water 62% Bd. 1998 — Inspirations 0.56p 
¥600000.0 £325.0 Martin Currie Euro. Inv. Tst, 
Haima 1.44p Grad. & Bingley Bldg. Scty.Sb.  0.28p 
Hambros 10.5p FRN ‘0S a ae relay 
Do. NMVtg 2.1 Burton 8! . Ln. “96/2001 ti . 
Heath Samuel) 45p £4.0 TSB Git Fd. Prg. Pf. {Class B) 
Intercare 0.7p Commonwealth Bk Australia 0.66p 
MBE Gan. Gtd. Dual Bd.'02 Und. FRN {Feb 89) $197.84 Wintrust 5%% Cv. Pt. 2.875p 
$10684.03 Denmark FRN 1998 £127.60 Witan inv. 2.7p 
Prospect Inds. 0.28p Eskimuir Props. 7%@% ist. Mtg. Yorkshire Chemicals 2.75p 
Toyobo FRN 1989 Y66909.0 Db. '20 £3.9375 Treasury 84% 2017 £4.375 
TSB Offshore Inv. Fd. Ptg. Rd. Fuge tne. Gtd. FRN ‘98 
Ph. 2.349 
Witan Inv. 6%% Exch Bd. 08 Kembrey 0.155p ™ FRIDAY AUGUST 26 
$31.25 Leeds Perm. Bidg. Scty. FRN British land 5.08p 
‘97 £133.27 Carlton Comms. 8.15p 
@ TOMORROW Menill Lynch $0.23 Cassidy Brothers 2p 
Argyll Grp. 7.75p. Northem Rock Bidg. Sety. FRN Cosait 3p 
Barclays Bank Und. Fitg. Prim. ‘94 £135.48 Dawson Int. 1.5p * 
Cap. Nts. Ser.2 $194.83 Racal Elect. 2.75p Dunedin Enterprise Inv. Tst. 
Can. Bank Comm. Royal Bank of Canada CS0.29_2.7p 
Fitg. Rate Db. ‘85 $194.83 Sanwa Fin. Aruba Gtd. Sb. Eurocamp 3.6p 
Cardiff Auto Rec.No.3 Class A FRAN Ser.3 $578.82 Evans of Leeds 1.74p 
FRN ‘98 £138.95 Swan (dchn) 18p French (Thomas) 1.45p row 
Ee asa eet ete Diu, nea a ee — 
UK COMPANIES 
m@ TODAY Friendly Hotels INVESCO 
Kerry Group 
none. Glows Pa ws. Latin American Inv. Tst. Mersey Docks & Harbour 
Thames Ditton, Surrey, 11.00 Marley Parity 
Heath (Sarnue)), Murray Inti. Tst. Senior Eng. 
Works, Leopold Street, Stora Telegraph 
Birmingham, 12.00 
BOARD 
Finals: ™ WEDNESDAY AUGUST 24 =@ THURSDAY AUGUST 25 
Aerospace Engineering COMPANY MEETINGS: COMPANY MEETINGS: 
Interims: 1 & S Optimum Inc. Tst, 1, Tick Wakcent Hotel. ey te 
Fidelity European Vaiues Charfotte Square, Edinburgh, .C., 12.1 
More urrie Inv. Weelgate Seat ra oe 7 
Hibernian Martin Ci European inv. a 
MYM Tst., Saltire Court, 20, Castle Edmunds, Suffolk, 12.00 
Victaulic Terrace, Edinburgh, 12.00 Scottish & Newcastle, 
Property Tst., Dorchester Sheraton Grand Hotel, 1, 
m TOMORROW Hotel, Park Lane, W., 10.00 Festival Square, Edinburgh, 
COMPANY MEETINGS: Shaw {Arthur}, London 11.30 
Booth Inds., Pembroke Halls, Marriott Hotel, Grosvenor ‘TBI, 1, Anget Court, E.C., 
Manchester, 11.30 Square, W., 11.30 12.30 
Marling Inds., Chartered Gree mene Mart Road, Tah, 19, Londen Wail, E.C., 
Accountants Hall, Morgate , Edi . 3.30 i 
Place, E.C.. 9.30 BOARD MEETINGS: BOARD MEETINGS: 
teow. Tst, 49, Hays Finals: Finals: 
Mews, V¥., 11.00 Farringford Murray Inc. Tst. 
BOARD MEETINGS: Smith (WH) Roxspur 
Finals: interims: Select Inds. 
Eaglet inv. Tst. {S) interims: 
Throgmorton 1000 smallest Dunedin inc. Growth Tst. Bridon 
Co's EFT Group Graham Group 
Interims: Gibbs & Dandy Guardian Royal Exchange 
Bailey (Ben) Construction Hambro Countrywide Quicks 


SEPTEMBER 21 & 22 

FT Retalling Towards 2000 

The meeting w2il exansine she need for the 

remil icdustry to exploit the oppornmities 

that now markers and new technologes at 

offering as well as the foodamental 

business challenges of maximising profits 

and contolling cosss, 

Exqaines: Finacial Times 

‘Tek: 631 673 9000 Fax: O81 673 1535 
LONDON 


SEPTEMBER @?2o 


PPA Show 

‘The UK's premier show for processing and 
packaging machinery. Over 200 
machine masufaciorers. Equipment to 











signalling. take effect from October "D4 and the steps en cian eee cals, 
‘i shoul: jee i Their Cosntct chem} Tages, 
- The above range of services shall be extended in the near future with frame relay, ATM meme mney pels rien confectionery etc. ree daily seminat on 
access, LAN-to-LAN, VPN (Virtual Private Networking) and other value added services —— Aldred, pha a eS. a 
for data, voice, video and multi-media application facilities. : Cree ae onto ret dea rae Teecensceel 10d 
Bidders are required to offer fully integrated system-solutions, based on a single Network NEC, BIRMINGHAM 
Management System, 1/0 DXC’s flexible multiplexers and local loop driving and eau t SEPTEMBER 28 
terminating equipment. The complete MLLN project will include 54 nodes country-side (PDM) Seminar The Third Age of Financial 
and 26 nodes in Budapest by the end of 1996, of which 19 and 6 nodes, respectively, shall ‘This one Gay seminar covers the business The gppomnmities in the $0+ markets. 
be established by the end of 1995. bivha pole peepiepaneragas ferret Yl coatercnce orgesised by Age 
Interested companies and consortia, who have the capability to complete this project may support Concurrent Engineering, and designed to help those companies 
inspect the Tender Documents and may purchase them from Ist September, 1994 at the aiiowaee wep 
foll i \ddress: Cost: 335 + VAT 
owing a P ‘Coamet: ClMdate on ‘Conmct! Atos Mareeba at 
INTERTRADE CO. LTD. ‘Tet: 6203 461129 or Fax: 0203451919 The Healey Centre 
Ms. Marta Gabriella Téth, Sales Executive BIRMINGHAM | Tel: 071 2599361 visti 
Budapest, I, Medve utca 25-29., 1027 Hungary SEPTEMBER 14-29 
Tel: (+36-1) 201-0054 NevSremgecintwors South Ace 
Fax.: (+36-1) 201-0017 or 201-0008 A Cityforum conference featuring Chris 


CBi/Peratec Conference series in 
association with Schroder Ventures 
considers formula for success and 
management techniques reqaired in 


upon payment of a non-refundable fee of USD 400 (domestic companies shall pay HUF 
+44,000). Remittance shall be made to the account # 217-98931/2949-008 kept by Inteltrade 
Co., Ltd. with Citibank Budapest. The following reference shall be made: 





Tender No.: (T-204/TMG Abr Moet Seta, eat "Leste: 
The tender documents will be available upon presentation of the receipt of the effected Cantsct Georgina Kingnby, 
remittance. Bidder may ask for mailing the Tender Documents to his address, if he sends Scartanaea ‘Tet O71 379 7400 

the above receipt to Inteltrade and undertakes to pay the mailing costs. a “ VARIOUS 
Bids shall be delivered to the above address not later than 11.00 a.m. on ist November, a 

1994 : Business Process 

All bids shall be accompanied by a bid security of sot less than 300,000 USD or its Re-engineering (BPR) 
equivalent in any freely convertible currency. ; a Srged win drignng sad bnpionctting 
Only those bidders will proceed to the evaluation of their bids who meet the BPR initiatives. Presented by teading US 


Practidoner and BPR author. Proven ‘bow- 
to-do-it' implementation guide ilustraled 
with case studies and workshops. Course 
book also availsbic. Over SO organisations 
in the private & public sectors have already 
attended. Repeated November 21-22. 
Contact: Richard Parris, Vertical Sysiems 
Uatercede Lid 


postqualification criteria which is stipulated in the Tender Documents. 





All Advertisement bookings are accepted Te 64552905614 hrs 
subject to our current Terms and Conditions, NON AREA 
oa 19-22 


copies of which are available by writing to 
The Advertisement Production Director, 
The Financial Times, One Southwark Bridge, 
London SE1 9HL 
Tel: +44 71 873 3000 Fax: +44 71 873 3064 


‘The national conference & exhibition for 
the whole fire protection profession, 
featuring a wide range of the latest fire 
safety cquipmeat snd gesvices. 
Bournemouth International Centre, Dorset. 
‘Contact Jane Malcolm-Coe 

FMI International Publications Lid 

‘Tel: (0737) 768611 Fae: (0737) 761685 


BOURNEMOUTH 











an area which offers enormous profit 
‘opportunity for providers of financial 2nd 
professional services:Global Wealth 
Bricting. Private Banking. investment 
Management & Dealiag. Personal 
Financiat Planning Conference 

Coassct: Elaine 

Tel: (4353-1) 671 8022 

Fax: (4353-1) 671 3594 


i LONDON 


for logistics aperemariy Keynote 
speaker Secretary of State for 

plus Sir Alastair Morton, Enronanc! and 
15 other leading industry speakers snd four 
debates. Accepted wisdom will be 
challenged and controversial idcos 
advanced, 


For further details, telephane: 
0543 419600. Fax: 0543 419299 


ng 
A one day seminar highlighing the 
different procederes and practices 


the Forum of DSO Managers aud Keith 
Hammond - Gearing. Government 
Procurement consultast. This seminar 
concentrates on the numerous ways in 


Business Information Publicatk 
‘Tet: O41 332 8247 Fax: 041331 2652 
LONDON 


OCTOBER 6,7 
RAIL PRIVATISATION 
- THE LEGAL FRAMEWORK 


medium business. The oxhibitton is 
Sponsored by Parcelforce and has over 150 
companies represented from industries 
incleding, compating, finance, training, 

ing, franchi a 7. 
a 


Catering transportation 





Measuring the value of L.T. 
investments 

This confereacc discusses bow to asscs the 
valne of 1.T. projects and prioritine 1.7. 
investment successfully. It presents 
guidance from leading academics and 


ligense 
Tek: O81 543 6565 Fax: 081 544 902) 
LONDON 


uct 
Safety & lity 
Product Safety and Quality arc the 
Fespansibility of everyone euscemed fo the 
productive of goods. This scminar will 
Provide opportunitics to hear clear and 


praia explasatins by ialing exper, 
‘or details contact International 
Professional Conferences Lig, 
Tel: 061 445 8625 

LONDON 





.  intersetive 


M@ THURSDAY AUGUST 25 


OCTOBER 17 & 18 

FT WORLD MOBILE 

COMMUNICATIONS 

“This two-day cunfcrence will bring tugether 

key speakers tw share thetr views on the 

current state of play and the trends that will 

shape the industry in the future. 

Enquiries: Financial Times 

Tel: 081-673 90UU Fax: 082-073 1335 
LONDON 





Implementation Issues 

2ad Annual Conference of the BPR Study 
Group (200+ members) 

New {never disclosed before). recently 
successful Case studies presented with 
sessions from seaior 
management and practitioners. Lively 
discussions and demonstrations iscluding, 
speakers from Citibank International, 
Nationwide Building Society. Alliance and 
Leicester, Capital Home Loans, Pickfords 
and more. 

Contact: Steve Towers, Hansun Associates 
Tel: +44 (0) 941 120118 

Fax: +44 (0) 608 663829 


the real reasons fos using iz, 
Contact: International Professionat 
Conferences Lid Tel: 061 445 8623 


LONDON 
OCTOBER 26 - 27 
Prose Management 
and 
Performance 


Europe's leading conference am! exhibition 
devoted to exploring how 10 apply business 
re-enginecring strategies to achieve 
quantum leaps in corporate performance, 
Designed to meet the needs of yun whole 
fe-engineering team, from cxecutive 
Sponsor to those involved in plannisg and 
Implementing projects. 

Contact: Business Intelligence 

Tel: O81 543 656$ Fax; 031 $44 92D 


COMPUTATIONAL FINANCE 

3 day seminar bussed by the US Embassy, 

US and UK experts and practitionets review 

3 Fange of novel quantitative mudtels appicd 

to the finance and securities muusities, 

Derivatives; wptions; yield curves; 

saccesses, Inilures and expencnces will be 

discussed. 

Contact: UNICOM siemminars 

Tel: DROS 256434 Fic: O8NS HEMIOS 
LONDON 





SEPTEMBER 12-18 
GCC & Britain ‘34 Exhibition 
Over 350 uf the Gulf Stutes most succeadul 
‘aisinesses will alt be under une riof, nit 
ready w talk business st Olympia 2. 10.00 
am - 8.00 pri. Dally. 
Fur dcketsinformation comact: Arsb-Tiitich 
Chamber of Commerce, 6 Belgrave Square, 
London SWIX SP11 
Tek U7} 235 4303. Fax: 071 24% 68S 

LON 




















Gartmore Scotkind tv. Tat. 


Bor Ute £60 
Gastemer 1 7 

. Cap 0.087 
pes Fd. B 225p 

Elect. A 13p 
toe Eurohn. Gtd. FRN "86 
866.95 
Londen Insurance Mbt. ite . 
‘st 

oo a Marchant Suc. 3.4p 
Marchants Tst. ?.85p 
Neotromcs T 
Ross . OOP ; 
Bees Garces 3459 Cm 
PI. 1.975p 
TGi1.6p 
TR Tech a op 
Oo. Units Tip ’ 
Tohai Fin. Gur) Unit. FRN 
Y1790000. 
Treasury 10% 2001 £5.0 


SATURDAY AUGUST 27 
ace 934% 2002 £4.875 
Kenwood Appliances 6p 
Malaysai Mining MS0.03 
Smith New Court 8p 


w SUNDAY AUGUST 28 
Cigna O'seas Fin. 12% Un. tn. 
‘08 £6.50 

Electrente de France 1217% 
Gtd. bn, '08 £312.50 


Rentokil 
Sherco 
Weir 


a FRIDAY AUGUST 26 
COMPANY MEETINGS: 
Daejan Hidgs., CBI, Centre 
Point, New Oxtord Straet; 
w.c., 12.00 

Hollas, 9, Cheapside, E.C., 
11.00 

wory & Sime, Sheraton Grand 
Hotel, 1, Festiva! Square, 
Edinburgh, 12.30 

Pelican Grp., 100, Liverpool 


Fiease note; Reports and 
accounts ara not normally 
available until approximately 
six weeks after the board 


meating to approve the 
preliminary results, 


LESCOL 
Sa 


SEPTEMBER 5-6 


1st Financial Services - 
Conference for Latin America 
Theme “Stratecast fur Uowyune Market”, A. 
feghwnally:-fucned breraig, proantcd bY @ 
Umyue panel of amermaienal capers, on 
the treads art rewes in firacal sereoces 
fo Latin America. Cupres inctnde retail 
banking, delivery & cand trategh~, pave 
hankiog. ae CSCO (reeset 
Enyuirses: Latienty CON 
‘Tel: #353 LOTISUCS Fax: #15) LoT1 RV 
BUENOS AIRES 


SEPTEMBER 14 & 15 


This major event will review ceccat 
developments in sntelieciual property 
fights gnd update on cumpetitiun Law, A 
high yuality pane! of speakers with 
i ist in their ick! of law 
have been brought together for this 
sycopussum. 
For uctails cuntact {ternational 





the uutlook for benking und provide ex 
Opportunity to debate n wide rasge of 


sues Of current cuncermm te the - 


imematwral banlsog comemnity. «| 
Exuyairacs: Financial Times, 
‘Vel: 081 673 9000) Fax: 81 073 LAS | 


in road, rail, telccummunications, wate 
electricity and pas, Financing models, single 
Procurement market, interoperability. - 
Pubhic-private courdinaton, Speakers 
include: Henning Christophersen (EU 
Commecson), Sir Wrun Uiswin (EIB), Rolf. 


Bicrhut (RWE Lncrpie), Hans Heftolag | 
Agles ” 
(GTM-ENTP), Burchbard Bergmann | 


Offen + WeutL By, Spiror 
(Ruligrt, 
Enyuunes: 
WANDELSBLATELUROEORUM 
TILL 
MOEA sae Sane 






FRANKFURT 
APSE eetendarrecnr irae 


OCTOBER 19-20 

Plain Engilsh Campaign's 
Jol lnternatatoal Conterencs 
Wasshingen DE 

Teleptwure ited 7434100 tur deta: 


WASUINGTON 
RAPT, 


OCTOBER 26 & 27 
FT India’s Economic 
Renaissance 






This high-level FT genforeace wilt privide 


2 aoique wpporenty tw ceviow tio 
eNernmirars Livtaleatiun programms asad 
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apan in the doldrums 


Japanese 











, +") The torpor induced by Japan's 
hot summer seems to have left 
the stock market becalmed. 


for shares, domestic corpora- 
tions recorded net sales of Y3.2 
trillion of equities on the first 











Trading volumes, tho! 
stil higher than they were “a 







Total return in local currency to 18/8/94 
























— % change over period 
UK 
Cash 

Week 0.08 0038 86010 86818 = 10 
Month oss O78 041 O47 O70 043 
Year 350. 278 554594) St 5.50 

Bonds 3-5 year 
Week, 035 «G08 «004 181 27 80.04 
Month O02 -114 186 -197 Bat -1.38 
Year O8i_ 24t_ oS 6t 107, e951 

Bonds 7-10 year 
Week O53 «C28 «GIT -271)0 260008 
Monin 030 -181 -245 381 688 -206 
Year “6147023338 
. : mas Week 09 of ao 120 (40 13 
iu insorers: iwestment Individuals Foreigners Month an ae 33 $98 
: ‘trusts : : 4 . 
pad cone . oiaahil Domestic Soren: ash Bande - Lateran otra, he ERS Naniedt acarn. 

mn But ta the ans ties “for the rest of the cen- 

course sum- tury”. ._,, oF even above, their natural Industrial corporations, interest rates of less than 3 per half of the year heavily dis- 
mer, that momentum has been This is probably overdoing it. ceilings. many of them engaged in cent, institutional cash weight- counted a big corporate earn- 
items < profit-taking has set in. The past two months have Life Insurers, hit by a steep restructuring programmes, are ings rose from 25 per cent to 32 ings recovery in the current 
bin After six straight months of seen a little nibbling at the decline in their return on in no mood to return to the _ per cent early this year, fiscal year, after four consecu- 
ae tin eavy buying, foreigners market by some of the main assets that has rendered most zaitech so fashionable im the back only slightly in the tive annual falls. In the spring, 
epchorape. oe a4 became net sellers at the start investors, notably banks and of them technically unable to 1980s. They have been net sell. spring. If the next move in off- forecasters were expecting a 
WME See eT Re o ly. What is left is the individuals. But the prospects meet their liabilities, are still ers of shares for the past 16 cial interest rates is upwards, pre-tax profits rebound of 
oe Bacal fortable truth, hidden by for large-scale buying by the aggressively reducing their consecutive months. the prospect of a significant about 20 per cent this year. A 
Pee Va, ie foreign-led Surge, that institutions is minimal. Invest- risk exposure. Nippon Lifa, the ‘The really troubling shift back to equities will stubbornly high yen has 
idles Japan’s domestic investors ment trust average equity country’s largest institutional has been that these risk-averse remain slim. already forced most of them to 
have been equity-shy. weightings have been rising, der, declared investors have chosen to keep The caution among the Japa- revise that to less than 15 per 
In the first six months of but at over 65 per cent analysts its intention to unload another their funds in cash. Despite nese is understandable. The cent, The more 
1994, while foreigners shopped think they now stand close to, Y315bu in equities. historically low short-term market’s recovery in the first cautious Japanese forecasters 
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Zimbabwe's biggest foreign Mr Robert Mugabe, Zimbab- 

we's president, is expected to 

turn the first turf at the mine 

site on September 9. : 
Elsewhere, the Ini 

Natural Rubber Organisation 

of mines formally signs the is holding a meeting today at 


















St empenditure on active labour market & training - "°° ences could hoid warn- | special mining lease and min- its Kuala Lumpur headquar- 
has yet to be resolved. 83.5 propestion of GOP, %. : ” . a ings for the strategy as a] ing agreement on behalf of the ters to review the buffer stock 
Mr Michael Portillo, the new M1. treme Qn et ee whole. with which it tries 
UK employment minister, was : Pe ee : to stabilise rubber prices 
widely criticised last month within a range. 
for pro to halve the The review is under 
cotati Shit adhere 
tral ingredients of training 





lowing the sale of 100,000 
tonnes of stockpiled rubber in 
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2 ied . : son: letting nearly everyone 
degree grackiates aR. % of popuitation get some kind of qualification 
. f does few favours to those who 





according to an Unemploy- 

ment Unit study of London the provision of training 

each part of the workft 
As the L 





tional qualifications, an 
article published in the 
National Institute’s latest 
Quarterly Review* found 

















government involvement in 
individuals’ or companies’ 
employment decisions. 
Heavily subsidised student 
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(Incorporated under the laws of the Republic of Colombia) 










are now expecting profit 
increases in single figures in 
percentage terms. 

These poor profits presenti- 
Ments are pushing valuations 
sharply higher. Prospective p/ 
es, though not wholly retiable 
measures of value in Japan, 
are back to historic highs, as 
are earnings/yield ratios, 


@ Japan Telecom 


Lack of institutional demand 
is unlikely to be a problem 
when Japan Telecom, one of 
the country’s three 
Jong-distance operators, comes 
to market next month. 

Only two other large tele- 
communications companies, 
NTT and DDI, are currently 
listed. and both have outper- 
formed the market impres- 
sively this year. JT’s entry into 
this limited market plus global 
enthusiasm for anything that 
passes for “multimedia” is 
likely to ensure a good recep- 
tion. 


Moreover, just 10 por cent, or 
%4,000 shares in the company, 
are being offered to investors 
this week - half of them in 
Thursday's auction that will 
set the price, the other half in 
a direct offering immediately 
afterwards. 


‘The issue has attracted addi- 
tional interest because it is the 
to involve a separate interna- 
tional tranche. 5,000 of the 


‘These securities have not beert registered under the Securities Act of 1933, as amended, and may nat be affered or sold 
in the United States, except in accordance with the resale restrictions applicable thereto. These securities 
having been previously sold, this announcement appears as a matter of record unly. 
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shares will be offered to inter- 
national investors. Bids must 
be received by close of busi- 
Tess in London on Friday, 

Investors are lumited to five 
shares eich, a hangover from 
the Recruit shares-for-favours 
political scandal of the late- 
1980s. At a minimum bid price 
of Y2.4lm, the “five share rule” 
is a mite restrictive, so activity 
in the secondary market is 
likely to be brisk. 

But longer-term prospects 
are more doubtful. Though the 
company has the particular 
advantage of its own informa. 
tion super-railway - it was 
originally the telecommunica- 
tions arm of Japan Railways, 
and JR still owns 50 per cent of 
the company - competition in 
the long-distance lield is strong 
and growing. In addition tw JT. 
DDL, and Teleway Japan are 
fast-growing operators. 

Earnings have been under 
pressure in the past year as 
competition has forced price 
cuts. The company already 
lags behind DDI in the cellular 
phone business, and as yet no- 
one quite seems to know what 
it is going to send along its 
much-vaunted fibre-vptic 
cables. 

Stronger competition in 
these core businesses is likely 
to squeeze further JT’s profit 
margins. Not that that will 
worry those lucky enough to 
win a ticket in the JT lottery 
this week. 


Richare 





cress 


Go-ahead for platinum mine 


Today also sees the publica- 
tion of aluminium production 
figures for July covering mem- 
bers of the International Pri- 
mary Aluminium Institute. 
This will give a further indica- 
Hon of progress with the out- 
put-cutting agreement reached 
by leading producing countries 
in January. 

On Thursday the Interna- 
tional Wheat Council is to pub- 
lish its monthly Market 
Report, giving its latest assess- 
— of world-wide production 
























loans allowed a large segment : At the same time, in the build- 
oe en er Xow rush i tke a “Ger that the eid yearclia not 
lege. now a“ year-olds not 
The rest was up to that man” or “American” stand on queuing for places are Global Offering of 
familiar US formula of individ- the question, even if such a acquiring NVQs which are too 
2 2,940,000 Class B Shares 















training policies were no mere now seeking to amend their later years which the econ- 
educational matter, but built answers m important omy and technology increas- 
i on an active system of labour In Germany, many feel that ingly and”. 
-. | ted that they had difficult market involvement by the a heavy emphasis on voca- in other words, 
: -— choices ahead in decidmg how state. Fewer young people tional qualifications seems to be delivering the 
= = Dest to reform their approach. receive general academic an inflexible workforce. In the « flaws of both systems and the 
ar But the difficulty facing Mr degrees than in the US, but US, the fear is that a 30 per benefits of neither. 


cent graduation rate leaves 


many more pupils stay on to 
too many out of the equation 


recelve narrower vocational 





a -~ a. qualifications. Training for the Building 
alas Be Unions, central and local ig Dons Ute meee Ht se Ob Hered ra HE and 
hilosophies of state government and business now perfectly placed for a Hawkins J, NIESE, Aug i994. 
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Baring Securities Inc. 











2,519,500 American Depositary Shares 
US $11.33 Per American Depositary Share 


This portion of the offering has been yuld outside Colombia by the undersigned. 





420,500 Class B Shares 
Col. $9,300 Per Share 


This portion of the offering has been suld in Columbia by the undersigned. 
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Baring Brothers & Co., Limited 
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After a glut of economic data 
last week, statistics are thin on 
the ground aver the next few 
days and the gilt market is 





pressures could batter prices. 


‘Will that happen this week? | Richardson, is the fear that the 
Survey and partly from. Probably not, for there is little | the yield spread “ 
another pasting for the dollar. economic data for investors to | German bunds is unattractive. 
Consequently, the market is get their teeth into. Figureson | Ms Katy Peters, senior 

fixated on the ‘Wednesday are expected to economist at Daiwa Europe, 
of how long it will be before show that new orders for thinks that Germany is likely 
the next interest rate rise goods edged up 0.4 per { to be the main influence on the 
‘becomes due. Traders tend to cent in July, while gilts market. “There is quite a 
the view that the Fed will hold _ Brothers believes revised GDP | lot of bund supply due over the 
back at least until November, data could show a rise of 4.2 next few weeks” she says. Ms 
which should help support the per cent in the second quarter, | Peters also expects investors to 
market for the time being. 0.5 percentage points higher watch the US, where she 


However, the risk remains that than the provisional figure of thinks second-quarter gross 
i 3.7 per cent. domestic product figures will 


Capital & Credit / Antonia Sharpe 
Bankers revise bund yield forecasts 








‘The Bundesbank did and after being hopelessly yield will continue to rise over cut if there is better news on increase their holdings of 
not like what it saw when it wrong-footed in other markets the medium term. It predicts inflation or if pan-European D-Mark assets in the near 
came back from its for much of this year, they that it will reach 8 per cent in currency tension increases.” term. “The D-Mark is at the top 
four-week summer vacation - want to be positioned 12 wmonths' time, compared Even the release last week of of the heap,” said Mr Neil 
a rise of some 40 basis points for turnround. with around 7 per cent cur- pleasing M3 money supply data MacKinnon, chief economist at 
in 10-year bund yields to more — To be on the safe side, bro- rently and a trough level of 5.4 for July did not justify a rate Citibank, adding that it would 
than 72 per cent and a market kers are continuing to urge per cent in Jannary. cut since they showed that appreciate further if fhe ruling 
teetering on the brink ofa ner- their clients to shorten the There have also been-reports bank lending growth was at its CDU party remains in power 
vous breakdown at the pros- duration of their portfolios to that fund managers are using highest level for eight months. after the federal elections. 
pect of a sudden rise in Ger- less than five years, from any price rebound in ‘The Bundesbank may also Secondly, there is evidence 
man interest rates. where they will stand to bene- government markets to have been reluctant to move that in the second quarter, 
By leaving leading interest fit the most if German reduce drastically their fixed- on interest rates ahead of the domestic non-bank investors 
rates alone and extending its short-term rates tum upwards. income allocations, in some cost of living nomber for increased their purchases of 
fixed rate of 486 per cent for They are also revisiting their cases by as much as half, and August which could disap- bunds, attracted by their cur- 
the next two repurchase agree. yield forecasts, which are once switch the proceeds into equi- point. Although the consensus rent yields of more than 7 per 
ments (repos), the central bank again looking over-optimistic. ties instead. forecast is for no change cent. Analysts believe this 
administered the equivalent of In the past week, both Deut- Their actions may well be monthonmonth, which would trend will to continue. 

a beavy dose of valium. sche Bank and Swiss Bank justified on fundamental leave the yearly rate at29 per Thirdly, a minority-held view 
It also hoped to free the mar- Corporation have revised up grounds. All cent, the price rise in ofl and that yields will stabilise at cur- 
ket from its fixation with the their 12:month forecasts on 10- applauded the Bundesbank last petrol and in other commodi- rent levels could triumph over 
very short end of the yield year bumd yields, by 30 basis week for postponing any deci- ties, notably coffee, could push the more bearish forecasts, in 
curve with its public putdown points to 7 per cent and by 50 sions on interest rates untiithe the rate back to 3 per cent. which case fond managers who 
of money-market funds which basis points to 625 per cent market’s nerves were less The cautious stance towards took refuge in cash and short- 
accompanied its decision to respectively. Union Bank of frayed, at the same time they bond markets comes at a diffi. er-dated paper will have to 
halt regular issues of its “Buli” Switzerland is also believed to noted that it had no compelling clk tne sce: the, Banat back to the long end in 


; Fond managers are coming 
bank's tactics will convince its up with similar views. In its of the stronger economic 
deeply sceptical audience that latest economic and invest- growth in Germany and the 
there is value in longerdated ment commentary, Legal & rate hikes im Sweden and 
bunds. Investors clearly General Investment Manage- Italy,” said Mr Helmut Kaiser, 
believe that German interest ment ee it will remain under- 
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Payment is French Francs 2159 per IDR Share. Mecing ofthe Ouiteesieeeceievateefea | mies to remove assets from 
Holders of Bearer IDRs will be paid by Chase Manharran Bank their balance sheets by repack- 
(Paying Agent) against presentation and surrender of Coupon No. 5 aging them as securities, with 


not less than 3 business days prior to the Payable Date. If surrender of 


































Coupon No. 5 is less than 3 business days prior to the Payable Date, ‘assets. 
the Annual Payment will be made by the Devine Agent 3 business ‘tne soda mar- 
days after surrender. Se eo cum | ket, and a broad range of other 
All Holders of Bearer IDRs are required to submit the name and Nutt pen mi tori in aieeniteedion | assets, from credit card receiv- 
address of a bank in Paris and a French Franc account for payment, or Sear eens ana fs vied sing oe er ee loans, 
an address for which payment should be sent by French Franc check. tt ry me a) Europe, the market has 
‘Stuscment to be Sumished pursaset to much slower 7 
a ‘ ‘Section 426 of the alove-mantioned Act as the there are fewer 
Coupon No.5 may be presented to: UR Rashes ofthe Company sao | flee Sools of 
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Coleman Street CH-1204, Geneva Saeed cay ve tape oriented eee be eee ot 
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hice - financing, and 
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Adolf Weiss, or tailing both of them, Phitip Joba 
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International / Tracy Corrigan 
tion: a viable financing option 








cee 
ee 


? eu 





+ ticket sales, for example. 


needed to complete a public developing countries. The 
offering of securities. notion of pooling small groups 
Most airlines cannot offer of assets has alreedy been suc- 

such diversification, and there- cessfully used in the asset- 
fore any deals are likely to be backed commercial paper mar- 
completed as private place. ket. In recent years, several 
, With a more specialised European banks, including 
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ket it is in the US, but a more 
structured market may be 
“wi 

importance, according to 
Mr , 4s that it “enables 
originators to diversify away 
from their traditional bank 
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where the originator would be 
unable to access the capital 
™arsets in its own name and 
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International offerings / Conner Middelmann 
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Downwards Investors are = *TSE4 an-share index Wide d t ted 
BAN ices os fee ide discounts expecte 
Getocd sue in Indian GDR sect 
to continue the good news ..,..__/- In indian sector 
‘The Federal Reserve appears to have ‘The mood of the stock market appears A dearth of supply and the ondary GDR market, has sup Faced with this heavy sug 
further clouded the outlook fr equities likely to remain gloomy this week, _— strength of the domestic equity ported the sector, allowing dis- ply, investors are expected to 
Na thet ees anand, surprisingly so in view of the relatively 4.95 market have underpinned counts to shrink. be increasingly selective. 
iz the aftermath of last week's cresit favourable news on UE inflation and Indian global depository “The GDR market is not very “They can afford to be choosy 
Tans , two camps have formed on : interest rate prospects. re 1575 receipts (GDRs) in recent attractive at current levels,” and go for the better quality 
their . Their analyses differ but 12> Aagust 1904 49-. |, While welcoming the reduction in 2 ‘August 1904. 15 weeks, but that trend could be says Mr Jeff Chowdhry, who names,” says one syndicate 
Uneasiness is mutual. As a este aie: : hase rate fears inspired by the UK July Soures: FT Graphite Pleyel Picks sume te Sean Indio Fund Lr ee ee ee 
Fetail sales num up in September. BZW Investment Management. about companies ine’ 
Bundesbank’s decision to leave rates Nndien issuers will need to “Many issues are trading at motorcycle unutachtirey Bajaj 
economic releases until next Thursday, unchanged, market to ‘There's no news like bad news, continue pricing new issues fair value or at a premium, and Auto with its planned $150m 
when the National Association of be whispering, under their breath, “but especially if it Jooks like good news, generously if they want to the prospect of more supply issue, and the $1s0m deal for 
withits latest reading on the | “Unfortunately «says Richard "Nor do the market technicians Malwi aaa! acaupaitii, lak 
i _. “It's Samael a : 7 ” ‘ 

‘ing sector. The following Jedfrey at They, itself an provide much comfort. Derivative market,” a a London equity The underlying stock mar- Whether {india’s interna. 
day will bring Angust it opening toa commentary on Securities says its readings of the salesman specialising in Indian ket, too, may be in for acorree- tional telecommunications 
data, considered the most reliable the latest fall in UK inflation rate. His Footsie Index track continue to show products. “In September wel tion. “The recent rise occurred monopoly Videsh Sanchar 
barometer of the economy’s strength. thesis that the best news forthe market that the market is overbought and, with | probably see more GDRs on fairly thin volume,” says Nigam Ltd (VSNL) will brave 

Meanwhile, Mr McManus points out, would be a rise in base rates, the Bank of England still evidently issued at market discounts.” the salesman, adding that the market this yvar remains 
trentis suggest the shift to indicating that the UK Treasury, Wanting the next base rate move to be A GDR is a receipt, issued in stocks heavily weighted in the to be seen. Its planned Sidon 
economy, setting the stage for a tighter money last winter will start like the US Federal Reserve, intends to _ upwards, the medium-term direction (of | registered form by adepository index “performed particularly privatisation issue was pulled 
further strike on rates within the next squeezing corporate profits this quarter, | be pro-active on inflation, is the Footsie) is expected to be bank, representing ownership well, pushing the index up, but in early May after it failed to 
three months. This view was buttressed which would deflate even the most echoed by several other market downwards. é of shares held in custody inthe that may not reflect the mar- get the desired price. 
last Thursday by suggestions of bullish investor. The implication is that | analysts. The market's unwillingness to make equity issuer's home market. ket as a whole”. “We're in regular talks with 
continued growth and higher inflation a continued consolidation in share At Nomura Research, further progress is casting a shadow GDRs and underlying shares —_ Another source of weakness the government and Investors 
poniained in g monthly survey of Figen elincet inevitable: - the notahile beer of the UK market. across States ine cine le are b= aa but trade among secondary GDRs may are St Sot, erence Sas 
asiness conditions in Philadelphia. “The sooner the economy starts contrasts the latest inflation reports where fortunes are close] i uffling 7 
_“A negative can be seen in either show clear signs of softening, the with signs that investors are beginning _of the securities industry. NatWest A flood of GDRs in the first portfolios, taking profits on capital piarkets team at Klein. 
side,” says Mr Thomas McManus, stock the market can rally,” the to move against the interest rate Securities sees these banks struggting half of the year caused new recent issues and clearing the wort Benson. “Everyone wants 
strategist at Morgan Stanley in New Morgan Stanley analyst says. “But sensitive share to repeat the 1993 performance when paper to be priced at increas- deck for upcoming supply. to do it, but at the right price.” 
York, who suggests both views are before the signs of His research indicates the shares outperformed the market by | ing discounts to the domestic Dealers say around 20 fssues KB's and Salomon Brothers’ 
essentially on target. widespread, there will first be a round pressure on building material stocks 47 per cent. market. On the last issues to have been mandated for mandate to lead-manage the 
of downward revisions.” which together with stores, brewers, NatWest sees the sector return on emerge in late July, discounts launch before the yearend, VSNL issue expires at the end 
All is not gloomy, however. An motors and textiles are regular equity falling to 14.8 per cent in widened to around 30 per cent. totalling between $lbn and of the year. 
atmosphere of falling rates and losers from rate rises or the threat of Leet Lies, Commuared with A ete 282 This month, iovaance. ae Sen. Bg cere Tolga ts Ge = mares, tals 
restrained profits could benefit them. per cent year and an eight-year ground to a issues - they ’ y return 
consumer non-durable stocks, which He repeats the argument that if, as is average of 12.5 percent. — summer lull and the weight of probably won't all make it,” smaller offering. While he 
usually exhibit slow, st probable, the UK chancellor is even Tt believes that the quality as undigested supply. Meanwhile, says a London syndicate offi- declines. to comment on the 
growth. That category includes two more unwilling to raise rates following _—_well as quantity of earnings in the the underlying stock market cial. likely size of the issue. Mr 
sectors - food products and the July retail sales figures, then this is sector is deteriorating and that only SG } rallied, pushing the Bombay On the other hand, compa- Chow says. “We have to be 
ing economy er | which have been the “ultimately bearish” in terms of the Warburg is “correctly” positioning tock Exchange Index toanew nies needing to raise cash sensitive to investor sentiment 
tc this focus of the recent flurry of takeover rate rise which will eventually be itself to generate adequate earnings high. All this, together with quickly may offer substantial - we don’t want to overtoad 
speculation. proved necessary. growth. strong US buying in the sec- discounts to do so. the market. 
OTHER MARKETS 
Copco and Sanivik, while Mr Glen is going for a 33 per voluntarily the expected to be severe ifthe US _ potentially disappointing. 
STOCKHOLM features Investor, FRANKFURT cent rise in Hoechst pre-tax AMSTERDAM lactation-suppression currency remains below the writes Louise Lucas in Hong 
the key Wallenberg holding A shiver ran through the profits, reflecting cost Half-year figures are due from _— indication of its drug, Parlodel,  Y100 level. Kong. 
‘The nerve-wracked Swedish company, Trelleborg and market last Thursday when reduction and restructuring, KPN, ING, ENP BT, AMB last week to end what the Such concerns may start to ile the i inte impact 
equities market is looking for _Bilspedition. : BASF, the first to report ofthe and a 22 per cent gain for Amro and Aegon. UBS says the group called “unwarranted materialise this as = walle eae 
some good news right now and Hopes of strong profit gains “big three” chemical groups, Bayer which has a more Dutch yield stocks, financials criticism”. roid-term results leaked to the ti rare ay Dee 
the string of interim reports have been fuelled by better came out with a 41 per cent defensive product mix. and KPN, have performed Swiss brokers are looking for _ press ahead of the September andeipated ees 
due out this week from a than expected figures from rise in first-half pre-tax profits poorly in the last four months a 10 per cent rise in net profits book closing will start onuicipated since te 
number of the 's Electrolux, Ericsson and SKF = which was below, in some COPENHAGEN but the financials should have to around S¥r940m. They say _— affecting share prices. Lower im ay be longer idee 
leading industrial and financial over the last two weeks. Inthe _cases well below, analysts’ - been cautious in bond market that turnover has been flatin _— than expected half-year results one panies 
groups might just supply it, case of the banks, the main targets for this stage of 1994. Unidanmark reports interim. activity, and any surprises Swiss franc terms but that may prompt profit taking in wing Costs. 

i influence is likely to be However, Mr Martin Glen at _restilts tomorrow. Hoare might be on the upside. Sandoz had a SFr100m. export oriented companies, Results this week start with 
Brown-Humes in Stockholm. reduced loan losses, while the said BASF Govett says that valuation extraordinaries item at this which have already been interims from Citic Pacific, the 
‘The big day is Tuesday when _cyclicals will be favoured by was to adjustments on the bond ZURICH stage last year. battered by the yen’s Hong Kong-listed arm of the 

two of the country’s leading krona , and a line of its own for “other —_ portfolio will distort the appreciation. Beijing foreign investment 
banks, Skandinaviska Enskilda and rising demand in key US "before itcame tothe underlying picture, but the Sandoz, which acquired the TOKYO company, and are followed by 
Banken and Handelsbanken, Enropean markets. pre-tax level. Given the broker is more optimistic Gerber baby foods group HONG KONG lopers, 

the insurer, Tryge-Hansa,and § Unibank in London expects unpredictability of this effect about trends and earlier this year, reports Last week's sudden Li Ka-shing’s Cheung Kong on 
the pulp and paper group, Sandvik profits to rise to on the BASF figures, he would hopes that a satisfactory figure maiden half-year profit figures of the yen against This week, the market will Thursday. 

Stora are all due to report. SKrL23bn from almost SKribn _not alter his forecasts of encourage switching out on Thursday. The US dollar is likely to keep have to digest last Friday's will also have an eye on 
Wednesday will bring results a year ago. For Atlas Copco it bumper resultsfrom Hoechst of Den Danske Bank, which pharmacettticals subsidiary of © investors wary, writes Emiko ‘interest rate rise, announced 

from two of the hig cyclicals, is looking for a rise from and Bayer, due Wedmesday and produced disappointing the chemicals, drugs and Terazono in Tokyo. The impact _ after the close of trading; and 

engineering groups Atlas SKr66im to Thursday respectively. interims last week. nutrition combine withdrew on corporate is another batch of results look 











‘Traders are likely in the days 
ahead to test the downside for 
the dollar after the US 
currency’s weak showing lest 
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EMERGING MARKETS: This Week 


The Emerging Investor / David Pilling 


Chile offers calm in an unstable continent 


making quick dashes m and 
out of the 


exposure of ADRs in New 
York. There are now 14 Chil- 
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Golombo braced for share fall 


Colombo stockbrokers were 


a joint venture 
the Commercial Bank 
of Ceylon and Crosby Securi- 
ties, of Hong Kong. 

Investors are coucerned 


ple’s Alliance, a centre-left 
coalition of nine parties, will 
prove less accommodating 
towards business and finance. 


While Mrs Chandrika 


Tiger separatist guerillas. A 
negotiated settlement would 


south Asia: large stocks trade 
on an average multiple of 
about 19 times earnings for 
1993 and abort 14 times expec- 
ted earnings for 1994. 





Investor caution is likely to 
abate given a clean Mexican 
poll and victory in Brazil for 
Mr Fernando Henrique Car- 
doso, the candidate favoured 
by business, Whether invest- 








ment would then be diverted 











@ Hong Kong 


Regent Fund Management 
bas warmed of an impending 
property bubble in Hong Kong, 


Mr Jim Mellon, managing 
director, said that Hong Kong 
was the main Asia focus for 
foreign investors, outside 
Japan, but that it was signifi- 
cantly overvalned, partly 
because 65 per cent of stock 
market earnings derived from 


“There is a massive shake- 
out coming, we are in the early 
stages of a 50 to 75 per cent fall 
over the next five years," he 


said. 

“But the warning sigus were 
being muted by a lot of Ameri- 
can latecomers to the Hong 
Kong stock market.” Because 
of its dollar link, Hong Kong 
will also see an exaggerated 
effect of tightening US mone- 
tary policy, in the same way as 
it benefited from the easing 
over the past year. 

He noted the Hong Kong 
stock market currently had 
the same market capitalisation 
as Canada, or Italy, even 
though its economy and popu- 
lation were smaller. He sees 
the Hang Seng index at 6,000 
“m a year or so”, from 9,480 
now. 


@ Debt trading 


Trading volume in emerging 
market debt worldwide totalled 
some $2,000bn in 1993, more 
than twice that recorded in the 
previous year, according to a 


Brady bonds (LDC bank 
loans repackaged as bonds) 
saw even greater growth, with 
trading in 1993 increasing four- 
fold to $1,000bn, representing 
more than 50 per cent of over- 
all market volume, up from 34 


ing a decrease in market share 
from 32 per cent in 1992 to 14 
per cent last year. 


@ Qatar 

Equity trading on Qatar's 
unofficial stock exchange was 
brisker last week amid 
rumours that the government 
was due to make an announce- 
ment of when an official 
bourse would open. About 22 
companies and banks are 
traded on the exchange. 


@ Emerging markets coverage 
appears daily on the World 
Stock Markets page 


Baring Securities emerging markets indices 








+8.38 +453 +2308 
+1.75 +1.60 +8.26 
427.22 +13.60 451,34 
43.65 +194 +6.62 
45.06 +337 423.79 
9.95 “1.41 +15.65 
+10.02 46.19 +26.04 
327 3.62 +545 
+155 +128 +1046 
+427 +483 +9.69 
+042 40.40 +854 
+812 +5.69 +837 
+3.81 +2.94 19.56 
+10.01 +4.28 +8255 
-1,.06 054 +048 
3.34 ot 489.78 
413.46 BAN $429.11 
42.23 41.35 +137 
+7.38 +3.44 $21,532 


Al indices In § terme, lonuary 7th 16928700. Sore Baring Secuties 


Week on week movement Month on month movernent Year to date movement 
Actual Percent Actual Percent Actual 


Percem 
+1454 +1338 +795 
+5.97 436 3.78 
420.17 487.68 482.79 
43.57 +4428 +29.88 
718.10 6.05 3.75 
42.30 +1215 #21.06 
417.85 422.73 +1523 
+6.68 43.66 $4.84 
+9.36 +10.01 48.93 
+11.88 BSB 42.83 
48.97 “8.51 -759 
+5.88 20.42 -11,94 
+751 427.13 424.73, 
15.42 -8.37 3.70 
40.43 +0.65 +059 
+1538 24.18 -7.49 
+1248 -1.31 0.50 
+0.82 +14.62 49.51 
+10,62 +0.77 40.55, 
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Or do you rely on seeing someone else's? Every 


day the FT reports on the topics that matter ty people 


doing business every day, in and from Europe. 
‘We cover the latest European, U.S. and inter- 
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§ from a 


European perspective. In fact you'll find far more than 


finance in the FT. 
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Pore oe neve parent Af 
over the opposition in opinion polls. 
Official results for the House of 
Deputies election come out on Wednes- 
day. No date has been set for the 
release of official results for the presi- 
dential election. 


Shimon Peres, Israel's foreign 
minister, arrives in Bonn for a 
three-day visit. Top of the agenda in 
his talks with Klaus Kinkel, his Ger- 
man counterpart, will be the Middle 


East peace negotiations, particularly 
the economic reconstruction of the 
West Bank. 


German chancellor Helmut Kohl's 
governing Christian Democrat party 
meets to finalise its programme for the 
federal election on October 16. Opinion 
polls suggest it will succeed in persuad- 
ing the German electorate that it 
deserves 2 fourth term in office. 


Banesto, the Spanish bank which has 
undergone a $4bn rescue operation, 
holds its annual general meeting — the 
first shareholders’ gathering since a 
controlling stake was auctioned off to 
Banco Santander four months ago. The 
previous extraordinary meeting in 
March was a stormy session which 
went on for nine hours. 


Deng Xiaoping, China's senior 
leader, celebrates his 90th birthday. 


WEDNESDAY 


WEDNESDAY, AUGUST 24 


programme. Mr Pawlak, who heads a 
left-wing coalition, wants to capitalise 
on the improvement in foreign trade, 
In the first five months of this year, 
exports rose by 11 per cent, with the 
private sector accounting for more than 
48 per cent, while imports fell 2 per 
cent over the same period last year. 


the start of an eight-day south-east 
Asian tour, which takes him to Viet- 
nam on Thursday, Malaysia the follow- 
ing day, and winds up in Singapore 
from Sunday to next Tuesday. 

He will stress the region’s importance 
for Japan as an investment location bit 
will face compensation demands from 
survivors in countries occupied during 
the second world war. 

Lac Minerals, the Canadian mining 
group which is the target of two unwel- 
come takeover offers, will be forced to 
dissolve its anti-takeover protection 
plan. if Royal Oak Mine's C$2.4bn bid, 
which expires today, is accepted by 


said that it will order Lac to remove the 
protection if either of the bids - from 
American Barrick and Royal Oak - is 
accepted by shareholders. 


Germany's Bundestag, the lower 
house of parliament, holds a special 


with broadsheets affected 
nine days of the half, so will have little 


impact. 


Signs of the times: The Society for 


Scientific Exploration holds its Euro- 


THURSDAY 


Greek corruption probe 

A Greek parliamentary committee is * 
due to report the results of an inquiry 
into allegations of corruption against 


Mitsotakis. 


premier, of 
bribe in the sale in 1992 of Heracles 
General Cement to Cal-Nat, a joint ven- 


depan Telecom, one of the country's 
three long-distance 


telephone opera- 
tors, is to auction 17,000 shares at a 


Lao mm a 


FRIDAY 


Hallan cabinet meets 


Ministers from Italy's fractious 
governing coalition return to Rome for 
Bank of Italy raised interest rates 10 
days ago to protect the currency from 
the effects of political uncertainty. The 
meeting will be the first test of whether 
a aaidguurener tenes Debroets Silri6 
lusconi, the prime minister, and 


: Dmberto Bosal of the populist Northam 


League will hold into the antumn. 
Investors want the government to act 
quickly to flesh out the details of a 1995 


Hait?’s main aid donors meet in Paris 
to set priorities for the time when 







WEEKEND 


Bosnian Serbs hold vote 






"The plan calls on Serbs to concede 
4 one-third of the 70 per cent of Bosnia 
under their control to the Moslem- 
Croat federation. The Bosnian Serb 
assembly voted to reject the plan last 













Uso 
arrives in Beijing at the head of a bust 


ness development mission on Saturday. 
His visit will be the first by a member 






, Ron Brown, 





Monday: The markets will be 
watching for signs that Italian 
consumer price inflation has 
picked up significantly: they 
expect a 3.7 per cent rise in the 
index in the 12 months to 
August. In the UK, large revi- 
sions to second-quarter real 
GDP would be a surprise. 
Tuesday: French trade ie 





ures for June are Aug 23 Japan dune coincident Ind 50% 60% c'mer price Indi, Yoko": -O5%' =. 08% | 
to show a Firi.0bn carlin, Japan June leading diftusion ind S4.5% a% Japan Ditto, ex-perlahabies 0.656, 0.8% 
down slightly from the = 

Ffr7.ébn recorded in May. France July consumer price indx, final” “0.0556 depen ‘Ditto, nation”* 2% 0.596 

Wednesday: Analysts expect France stune trade bakancet Far7on Ffr7.Abn Japen Ditto, ex-perishabtes™* 0.8% 0.8% 
GS durable orders and ship- ‘Sweden current account ‘Si00.5bn ~6Kr6.2bn Cenada 
ments for July to have fallen = Say ineueties procin price ete 0.8. note 
back somewhat on the previ- Wed US July durable orders 04% 1.3% Canada. duly new materials price Indx” 14% 22% 
ous month's rise. That would 24 «US durable shipments = * Aust’la Exports, = 22% 
provide a little more ammuni- — a balk Fee re et 
tion for those arguing that the Japan duty Supermarket sales" . 3% Aust ia lanports, real, 2nd qtrt ~ 25%. 
economy is slowing by itself, Sweden June retail sales" 0.3% =1.9% 
and did not need last week's 
inereaso {n interest rates. Assttia July motor vehicle registrationst —_-1.0% 22% Dining the woek... ‘ . 

Thursday: August consumer NZ July trade balance - Wa dapen August trade balance © . $3.8bn 
price inflation figures for 
Japan are not expected to show Tur US duty existing home sates . $3.97 Germany —_dune trade balance DM6bn DiSbn 
that the downward pressure on. Aug25 US M1, wre Aug 15 $2ba 811.460 Germany June current secount -DM2,5bn -DMB6.tbn 
prices is at an end. But the US we 
Bank of Japan shows little sign ‘$6.3bn ~$18.3bn Gemany dine capital account. - ‘DMebn 
i considering this 2 cause for us M3 $tn -$18.36n Germany sfune long-term capital account = -- -DM&.tbn 

wer interest rates. 7 : 

Friday: The focus will be on us Initial cisims, wa Aug 20 325,000 327,000 Germany July import pricea” 0.2% 0.3% 
the US, where preliminary real France May current accountt Fir1.8bn Fir0.Sbn Germmy - Auguat coet of ving, pre” 0.096 O1% - 
GDP figures for the second Cada June int‘national securities C$725m G$2.2bn ly SSC prod preeindt = - . 82% 
quarter are expected show the aly prod price ie 
hey growth rate up slightly Aust'ta Private capital expenditure, 2nd qt’ 5% 5% “"Ihaly duly balance of payments | -L1.2tm Aten 
on the 3.7 per cent achieved in 
the first three months of 1994. Fal US Flea gross d’stic prod, 2nd qtr 4% 3.756 "month on month, “yeer on yeer tesasonally adjusted — Statiniies, courtesy MMS International. . 

ACROSS DOWN . 
1 Being rude, [am short andto = =—.1 Sharing common interests - 
the point ql) like football clubs? (2,6) 


7 Peg’s style of shirt” (3) 

9 Tam taken in by a fat Scottish 
landowner [5) 

10 Weak team member trans. 
forred by coach, perhaps (93 

11 Detest having a crowd back in 
to tea, perhaps (9) 

12 First jab-finder for the unem- 
ployed (4) 

13 Tum up tna foreim land (7) 

45 A Reman emperor, i2 a man- 
her uf speaking (4) 

18 Key study of ex-PM 13! 

%@ Kuoapsack, we hoor, carried by 
travellers (+11 

23 Replacement of VAT is in 
Prospect (at 

24 A person conversation @) 

26 Cracking assistant to a hunts- 
man t + 

27 We'd be fast without him! (5) 

28 Don't stand up for oruth a) 

29 Seums put out - mar become 
violent (1b 








space 
launches planned for this week is due 
to blast off from the Plesetsk cosmod- 
rome in northern Russia. The 
unmanned operation will put a civilian 
communication satellite in orbit. 

On Thursday, a cargo spaceship car- 
tying fuel, water and equipment for 
cosmonauts on the Mir orbital station 
is to be launched from the Baikonur 
cosmodrome in Kazakhstan. Its launch 
was planned originally for July but was 
postponed because of lack of cash. The 
third launch, of a military Kosmos sat- 
ellite, takes place on Friday, also from 
Baikonur. 


Football: The UEFA Cup second leg 
gets under way. 


Holidays: India. 
























































2 He may have time but he's 
tot free (8) 
3 They meet In: the! centre. of te 


ring 45! 

4 Accuse "the Uttle devil of tak: 
ing every one (7) 

& Could be set near China, for 
exarnple (7) 

6 Walk about certain to be 
highly estimated (9) 

7 Temptress finally put on fig- 
ure-hugeing garment (6) 

8 Make a mistake with the 
eharer (6) 

14 VIPs give it a yoing-over (6) 

16 Fly doctors to capital (8) 

17 Small games enclosures (0) 

19 Remedy found In no way 


20 i jose it sl 
you it you may = 
into the red? (7) y 


21 1 heard a statement (6) 

22 Aim for 2 hich place in the 
ehurch 18) 

25 A fair solution to the clue? (6) 





aa politicians end their 
summer holidays today, when the cabi- 
net of the governing coalition holds its 
first session. 

‘The ruling Christian Democrats and 
the Christian Social Union, its Bavar- 


Paris -will be holding ceremonies to 
mark the 50th anmiversary of its libera- 
tion during the second world war. 
Foothall: The European Cupwinners’ 
Cup second leg gets under way. 


Holidays: Uruguay (Independence 
Day). 






























































No.8,538 Set by DANTE 


a - A orice of a. Pelikan New Classic 290 fountain pen for the fret curect 
five runner-up prizes of £35 Pelion vouchers will bo 











Sertod. Solutions by Thursday 1, marked Crossword 
envelopa, Financial Times, 1 Southwark Bridge, London 
SE1 SHL. Solution on Monday 
NAG eareereetteretersenetctteeennee eeanetntvenenyarnsenpeiny reernamnmencesnncsen, 
Winners 8,526 Solution 8,526 


P. Cosgrave, Camberley, Sur- 


DM, Chesters, Broadbridge 
West Sussex 
Mrs NH, Hall, Ponteland, New- 










(WETS [S]e x BNGTALAT CTR] ETar SI 
Gao 8 9 
ISIH/EvE|T(s Maes |W tIMIM[ LING 
rere ical 
feta riHIRIAL(. MMOlGIL IAT] 
(ek Se A 
IN} CIRM HIOLV}ETRICIRIATrLT| 
NO aw io 
lL oluete mel Tina 
ATTEN CMR RLELAIRISLEL 
Le A 
come lolsietD) petal rleral 
GOO 8 o 


























of President Clinton’s cabinet since the 
administration renewed China's Most 
Favoured Nation trading status in May. 
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Which pension 
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Penrsioniine will help you tiad tha right 
Pension company for your particnlar 
circumstances and arrange your policy at a 
traction af the usaal cast. 

‘Your IMustration will show you exactly wha! 
each of the twenty best companies will 
actually charge to set up and manage your 
policy and how well each company has 
Berformed aver the jast five years. 

We also disclose the full sales commission, 
how much we will forego (up to 75%) aad 
what that will add to your final fund. 

Traly independent advice and a good deal 
mors in your pension. 
“Penstonine have unccranthied the jargon” 

Monoy Bax BBC Radic Jane 1982 
“Tha combination of inaligent analysis and rabatiog 
commission ts a very encouraging development”. 
Fleanciel Tues May 1292 
“Tha independent adviser Pensiontne is seeking to provide 
2 Ro-fiits pension advice gerviea ... whtich has clearly bit & 
merva and is to be spplauded for it”. 
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Of broking and jobbing the Petikan’s fond, 
See how sweetly he puts your word onto bond. 
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